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VW management
set for shake-up

Sweaping changes in the top managemant of
Volkswagen, Europe's biggest carmaker, are
expected 1o be approved next month. Spacula-
tion on a shake-up revived when officials of the
Lower Saxony government claimed Mr Ferd-

inand Piéch, the new VW chairman, had
enticed Mr ignacio Lopez de Arriotua to quit

his job at Genaral Molors of the US. Page 14
Exchange rates Kimit Glaverbel

Glaverbel, the Belglan glassmaker, blamed

“competilive devaluation” of European curren-
cies for a slump in export sales during the sec-

ond half of 1992. Net profits at the company
edged up to BFr715m ($21.4m). Page 14

Opening shots in phone war

RET

A feroclous battle between two pa

AN
irs of

unitkely partners is uniolding in Canada's

long-distance telephone market. Stentor, the

Canadian telecommunications utiliies consor-

Hurn, has leamed up with MCI of Washington
DC, while Canada’s Unitel Cormmunications

has hopped Into bed with American Telephone

& Telegraph. Page 15

Nippon Housing Loan rescue off

The nine banks which back Nippon Housing

Loan group, the Japanese financial institution
worst hit by the property market collapse,

failed to agree on a rescue for the company.

Page 18

Hopeful caution in Cyprus
Cyprus Optimism underlies the
Clsco At-Shara | zautious mood on the
DerEa-1 ra Incka yprus over-the-counter
§ ! 100! stock market. Last weak

et ettt bt
Jun 1992 -]
Sourca = Baok of Cyprus

Clinton commodity effect

saw lhe narrow presi-
dential victory of Mr
Glafcos Clerides, backed
by the Greek Cypriot
business community
which expects the unoffi-
cial stock market to
have a mora solid foun-
dation soon. Back Page

Analysts have noticed a steady rise in several
closely watched commodity indices since late
summer. when it became apparent Mr Bitl
Clinton might clinch the presidency. However,

since he took office, the indicas have diverged.
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Coopers
sued by
banks for
C$127m

By Bermnard Simon in Teronto,
Robert Gibhens in Montreal and
Andrew Jack in London

alleged that the Quebee bremch
of anditors Coopers and Lybrand
failed to disclose irregularities m
the affairs of Castor Holdings,
the bankrupt Canadian property
finance groop backed by Euro-
pean investors.

The banks, mostly based in
Germany, have filed a sult in a
Quebec court claiming C$127m
{$100.7m) from 20 pariners in
Coopers’ Montreal office. They
claim the paritners “grossly mis-
stated [Castor’s] real financial
condition and concealed the true
piciure™.

Castor, which was conirolled
by German-Canadian finapcier
Mr Wolfgang Stolzenberg, went
into bankruptey lasi July, leav-
ing creditors with losses expee-
ted o exceed C3lbn.

Castor specialised in risky sec-
ond and third mortgage fnanc-
ing. Investors initially enjoyed
handsome retorns, thanks partly
to tax savings, but the company
was affected by the slnmp in
North American real estate mar-
kel in the late 1980s.

Coopers acted as Castor’s andi-
tors from its Inception in 1977,
and Is sald to have helped set up
a complex corporate structure
that involved channelling funds
throngh subsidiaries in juri
tions that had favourable tax
{reaties with Germany.

The bauks which have filed the
suit against Coopers include
Arab Banking Corporation,
Bayerische Landesbank, Berliner
Handels und Frankfurier Bank,
and Sal Oppenheim. BHF alone
has elaimed C$30m.

Accordilng to a declaration
filed with the Quebec Superior
Conrt, the banks allege that Coo-
pers failed to recommend appro-
priate procedures io conirpl
“possible abuse or improper
activity™ by senior Castor execu-
tives. They contend that Mr Stol-
zenberg “had complete and vmsn-
pervised conirol over the
operation of the company’s

Castor’s bankruptey trustee
has separately lamamehed a C$24m
claim against Mr Siolzenberg,
and last month obizined a court
order to seize his assets in Can-
ada, including several properties
and cars.

Mr Peter Blaikie, managing
pariner of Heenan Blaikle im
Montreal, the 1aw firm acting for
Coopers, said: “We have a man-
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David Waller on WestLB's diversification into industry and tour operations

German bank travels
beyond

-

r Friedel Neuber and

the Westdeutsche Lan-

desbank - the German
public sector bank of which be is
chief executive ~ never seem to
be far from co .

They ran into it again last
week when WestL.B agreed, after
months of negotiations, to buy a
40 per cent stake in the Landes-
bank Schleswig-Holstein, the
Kiel-based public sector bank
Thig is believed to have cost
between DM280m and DM300m
{$150.7m).

The move came several months
after WestLB, acting in tandem
with the Stuttgari-based Sild
westLB, paid DM750m to acquire
a 50 per cent stake in Landes-
bank Rheinland Pfalz in Mainz.

The two transactions consoli-
date WestLB's position as Ger-
many's dominant public sector
bank, its interests extending far
beyond its North-Rhine West-
phalia heartiand.

The bank today reports its 1992
figures. Group operating profits
are likely to be more than the
DM970rn. made i 1991.

With a balance sheet of
DM260bn at the end of Iast year,
the house-bank to the stats of
North-Rhine Westphalia is Ger
many’s third biggest bank, the
only public sector bank =ble to
compete directly with the
so-called Grogsbanken, the large,
private-sector banks. With
around a third of earnings com-
ing from 31 offices abroad, its
ability to compete with the likes
of Deutsche Bank and Dresduner
Bank extends beyond the domes-
tic market,

The negotiations over the sale
of the stake ir the Kiel bank
stirred up strong regional rivai-
ries and Mr Neuber managed to
squeeze out a rival bidder. the
Hanover-based Norddeutsche
Landes

This is only the latest in a
series of fransactions which give
the impression that 57-year-old
Mr Neuber relishes breaking with
the prevailing consensus i the
German business world.

While other Landesbanken
stick to looking after state gov-
ernmenis’ finapces and providing
central banking services to loeal
savings associations, Diisseldorf-

&
:
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more colourful activities. It is
thought to have spent at least
DML1.6bn on buying stakes in
industrial companies sinee 1991,

Last year it and its L'TU travel
associate — Germany's largest
airline charter group in which
WestLB has a 34.3 per cent stake
— bought an 86 per cent stake in
Thomas Cook, the UK travel com-
pany. for £172m.

WestLB later bought the whole
stake on its own account and
fused it with other travel inter
ests in 2 newly formed subsid-
iary, TCT Touristfk Beteiligungs.
It also began manoeuvres to win
control of Touoristik Union Inter-
national (TUI}, Europe's largest
tour operator,

WestLB aigso had a 10 per cent
stake in Hoesch, the stee]l group
which recently fell victim to an
unweicome takeover from Erupp,
its Rubr-based rival. WestLB

1ts

Brushing off critics: Friedel Nenber, chieftive. says: ‘I hear them compirining bt I don't listen’

claims that it played a neutral
role in the affair but Prankfurt
financiers are convineed that Mr
Neuber helped Krupp plot and
execute the takeover.

The bank also has a 10 per cent
stake in Asko Deuische Kauf-
haus, the large German retailer
acquired last year by Metro, the
privately-owned Swiss retail
group. It is thought to have
helped Metro with the purchase
of its majority stake in Asko.

“Wild-west capitalism,” is how
Mr Peter Fischer, economics min-
ister of the state of Lower Sax-
ony, describes the bank’s stake-
building in German companies. It
is believed to have stakes in up
to 150 companies, the biggest of
which is 4 32 per cent holding in
Preussag, the large German steel
and engineering group.

Crities sueh as Mr Fischer ralse
a number of questions:

heartland

® First, what is a bank doing
straying so far away from finan-
cial services, building an empire
in the travel business and help-
ing to shape the future of the
German steel and retail sectors?
@ Second, is this sort of activity
not especizlly inappropriate for a
public sector institution. one
which serves the social demo-
cratie state government of North-
Rhine Westphalia at that?
#® Third, could it not ail go disas-
trously wrong with the onset of
recession on Germany? As one
former WestLB executive puts it
“It is all very well building an
empire when times are good...
but can it hold together in a
slowdown ™

Mr Neuber, who began his
working life as an apprentice at
the Krupp steel firm, brushes
critics asgide. “] hear them com-
plaining but [ don't listen.

“We do ot pursue industrial
policy, we help companies
develop their strategies. And
what we do, we do in order to
make money.

“The buying and selling of cor-
porate shareholdings is part and
parcel of our normal banking
business, as it is for the large
private sector banks. This form
of nvestment bapking has been
highly profitable for West LB for
many years.”

he strategy is to take

advantage of the synergies

between travel agency
(Thomas Cook), tour operating
(TUT) and charter{lights (LT,
while WestLB reaps a harvest of
financial services business from
the travel operations. 1t is likely
- although Mr Neuber will not
confirm this - that the combined
travel group will ene day be
brought to the stock market.

Mr Neuber adds that WestLB's
industrial participations are only
modest compared with other
banks' industrial participations
- Deutsche Bank's 28 per cent
holding in Daimler-Benz alone
Ecolipses WestLB's entire portfo-

The difference is that while the
Deutsche Bank has adopted a
deliberately low profile in the
three years since Mr Hilmar Kop-
per has been chief executive,
WestLB has hardly ever been out
of the headlines. “There has been
a Jot of publicity,” he concedes.

It is unlikely to cease. To the

fury of the private banks,
WestLB's war chest received a
substantial increase last month
when the German banking
authorities allowed WestLB to
consolidate its subsidised hous-
ing Hnance subsidiary, recently
acquired from the government of
North-Rhine Westphalia. That
gave it DMabn of “fres™ equity
just as tough new capital ade-
quacy requirements came into
force.
The private sector banks,
which had to hold expensive
rights issues to meet the new
requirements, cried foul, com-
plaining that WestLB was getting
an unfair advantage.

“They would say that." says Mr
Neuber. “They are the competi-
tion”

Nobel blames currency losses for halved profits

By Christopher Brown-Humes In
Stockholm

NOBEL Industries, the Swedish chemicais
group, yesterday biamed poor manage-
ment and weak control for SEr750m
($97.6m} in foreign exchange losses which
more than halved 1992 profits to SKr200m.

The result is much worse than predicted
last October when the group said 1992
profits would exceed 1991's SEr460m. The
weakening of the krona in the final

date Lo contest the writ. I is
clear and uneguivocal.”

months of Iast year lowered the group's

result by SKr300m.

Mr Ove Mattsson, president and chief
executive, said no unguthorised transac-
tions bad come to light, but he admitted
the group had made excessive provisions
for its tax exposure and said human error

was partly to blame.

and control fanctions,

it admits that a further

He did not rule out the possthility of
some staff being dismissed on the comple-
tion of ar inquiry into the group’s finance

The group is taking immediate steps to
correct its tax hedging position, although

weakening of the
krona since the start of 1953 will result in

changed its policy sooner.

additional foreign exchange losses of
SKr1d0m af current exchange rates.

Mr Matisson said SKr450m of last year's
foreign exchange losses could be blamed
on hedging designed to limit the group's
expostre to Swedish tax on foreign assets.
However, he stressed that this process
became unnecessary when the group's tax
position changed in 1991 (it accumulated
large tax loss carry-forwards after the
restructuring of the stricken finance com-
pany Gamlestaden} and it should have

The remaining SKr300m of exchange

losses arose because “we were unable to
protect all our positions and beeause of
human error. It was a queston of late
action and lack of communication,” said
Mr Mattsson,

Shares in Nobel were suspended on
Tuesday pending the results anncunce-
ment and resumed trading yesterday. The
company said it requested the suspension
because it did not want to mislead the
market when disclosing a separate deal
under which it will sell its defence elec-
tronics operations to the state-owned Cel-
sius group for SKrl.55bn.

Record losses of £1.2bn fail
to dismay British Aerospace

By Tony Jackson in London

BRITISH AEROSPACE entered
the record books yesterday with
the higgest annual loss in UK
corporate history. The loss of
£1.2bn ($1.58bn) before tax
included exceptional costs of
£1bn, as forecast last year. How-
ever, BAe also lost £75m at the
operating level, compared with a
£212m profit the year before.

Mr John Cahill, BAe's chair
man, said that while the position
was “clearly unsatisfactory”, he
was much more confident about
the outlook thap six months ago.
“We have delivered on our objec-
tives for 1992," he said. These
were to secure the future of the
Eunropean Fighter Aircraft, to
establish 2 joint venture in
regional aircraft with Taiwan

, and to push forward
the Al Yamamah defence cen-
tract with Saodi Arabis.

The Rover car business
reduced its loss from £52m to

£49m, in spite of a 10 per cent fall
in output to 421,000 units. Rover
had reduced its break-even pro-
duction level to 440,000 units a
year. This year's target far
break-even was 400,000; however,
that was proving difficult to
achieve becanse of high market-
ing costs.

Mr Dick Evans, BAe's chief
executive, said: “We cannot hope
for help from any immediate
recavery in the UK economy.”
There were no plans to dispose of
Rover when its five-year agree-
ment with the UK govemment
expires in Angust.

Mr Cahill said BAe was not
worried about the threat of take-
over. “We might look very attrac-
tive in terms of price, but you
don’t know what vou're getting,”
he said. “That's our poison pill™.

Mr Evans said relations with
Lord Weinstock of GEC, often
rumoured as a predator, were
amicable.

Mr Evans dismissed President

Clinton's recent attacks on Euro-
pean snbsidles for Airbus, in
which BAe bhas a 20 per cent
stake.

The company confirmed that
Airbus was in negotiations with
American Airlines about the pos-
sible cancellation of an order,

“If these aircraft come back to
us, we will re-market them,” Mr
Evans said. “At present, we're
playing a game of brinkman-

Mr Richard Lapthorne, BAe's
Enence director, said the group
was comfortably within its bank-
ing covenanis. “There could well
be a copstraint on the pace at
which we move in ing our
portiolio of businesses™, he
8aid. “But 3s managers, we're
osed to operating within con-
straints anyway.”

The final dividend was 4p per
share, making 7p for the year
{25p). BAe's shares rose 13p to

265D,
Lex, Page 12; Detsils, Page 18

Atlas Copco advances 14%

By Christophar Brown-Humes
in Stockholm

ATLAS COPCOD, the Swedish tool
manufactaring group, saw prof-
its after financial Hems rise 14
per ceat in 1992 to SErl.03bn
($136m) from SKroo2m in 1991.

The group said that it had ben-
efited from restructuricg and
higher interest rates which more
than offset the impact of lower
gales volumes. An nnchanged
dividend of SKr8 per share is
proposed on a 22 per cent
increase In earnings per share to
SKr16.90.

Atlas forecast unchanged earn-
Ings for the cmreni year, bat it
noted thai the weak sales trend
which it experienced towards the
end of 1992 had coutinued into

-

1993, partienlarly in Enrope.

Group sales rose 7 per cent last
year to SErl6.0bn from
SKr15.0bn, largely reflecting the
acquisition of AEG's elecirical
power tool operaiions at the
start of the year. t‘g:r&hng pm"f,-
its after depreciaf climbed
per cent to SErl.13bn.

There was Increased demand
for drifling egnipment, but low
metal prices and iarge invento-
ries depressed demand in the
mining sector. In indusirjal mar-
kets, Evropean demand was gen-
erally weak, apart from Ger-
many, but better in eastern Asta,
exeluding Japan.

Orders recejved rose 4 per cent
to SEr15.88bn, but adjnsted for
comparable nmits, the level
dropped 4 per cent.

The group’s construction and
mining technique business area

turned round a SKrxS3m loss in.

1991 {0 produce a SErI57m
profit last year, in spite of a drop
in sales to SKr4.25bn from
SEr4.49bn.

The improvéement, which was
largely a2 refiection of the
restructuring costs charged to
the division in 1991, helped off-
set worse performances from the
group's two other divisions.
Compressor i Saw earn-
ings siump to SEr970m from
S§Eri.o3bn. on virtnally
unchanged sales of SEr7.4bn,
while the industrial technique
result fell to SEri3sm from
SKr286m In spite of increasing
gsales to SEri35bn from
SKr3.17bn.

A~
L

6:10 Bank of Spain gives help at higher rates DEN=- B TIC 1.6290
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= 6260
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pesetas for marks at rates of around 72.50 to 7260 to the mark,

Spanish currency feil to a low of 72.70 to the mark just
nefore the intervention. It closed on Friday at 71.71/74.
The central bank declined comment.
Last week the Bank was buying through
= and abroad, dealers seid. Today its intervention was more
ious.

ta recovered to just befow 72.50 after the intervent
MAGAZ - Hausse but slipped again to 72.50/60 almost immediately.
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commercial banks here

Fast key. Fast news.

World events can have an instant
impact on markets. Rapidiv prof-
itable if youTe in the know -
rapidly damaging if vou're not.

That's why Reuters has intreduced News
2001, a brund new system that combines the
excellence of Reuter news with a simple, but
ciTective, means of quickly inding the facts you
need from the wenith of informalion availabie.

On News 2000, provided on the Reurter
Terminal. a dedicated News key and simple,
one-louch operation lead you instantly to the

Reuter News 2000.

stories tha may affect you. Logical, casy-to-use
codes give immediate access to sperific wopics.
You can even customise the system to search
automatically for items of particular interest

The News 2000 screen displays have been
designed to ensure you are immediately
alerted o urgent stories, and that the full
storics behind the headlines can be easily
displayed and read.

News 2000 will bring you the news you
need at the touch of a button - and put the

world at your fingertips.

For further information call your local Reuter office or Area Headquerters m Londan 144 711 250 122,
Geneva (41 200 718 2828, Horg Kong (852 41 5888, New York t1 2121 603 3300, Nicosia (35520 365087
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Akzo posts 3% rise but .
warns on current period

" F1733m ($392m) from F1691m
B 1991, in the face of stagnant
eeunumesinﬂuropearultlm-
moil on the

currency markets.
' Sales were steady at F116.85bn,

with the effects of adverse cur-
rency translations and divest-
ments balanced by rises in
by acquisitions. Operating

profit

F11.23bn thanks to a 05 per
cent decline in costs , which in
turn partly reflected a fall in
the group workforce by 2,700 to

Computer
unit helps
Schindler
advance -

By lan Rodger in Zurich
SCHINDLER, ~ - the

Brm"ﬁhrht

Smmwlinthnm

mlmemult
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~bere .and- "
e ST il gavtng b
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worldwide

+ is .not leaving. Eeishapmr

However. Mr Piéch has
key GM"
of Audi, he brought in Mr

Gebhardt, Tormer man-; -
-mroIOpelsmrphntin
Eisenach, as director

" ble. for . produ.cﬁon at

npmarket VW subsidiary.
Mr Erich Schmitt, another

-- GM manager, was given & .
regponsi-

bility for purchasing and
finance.

given extra credibility by their

-.origins. The Lower Saxony

‘purchasing.
GMden.tedtherepons."He.

Yestarday's reports that Mr -
. Lopez was to join VW were -

WMM-
hmehinx@llmmgm
government,rmhml:ert

. of the shares, is YW's Iargest

stockholder and _i.s'represanted

o expected to be

VWset for management changes

" with several seats on the
board.
Other changes expected at

board meeting include the
he lls-

replacement of Mr Dieter

perger, linance director, and
divectors responsible for legal
affairs and the environment.

" Mr-Danjel Goendevert, deputy

to Mr Pisch and responsible for
the. Volkswalen brand, is
given other

day-to-day responsibilities. -

. Deteriorating conditions in
. 'VW's markets were underlined

yesterday by the announce

ment that group sales world:

wide fell more then 15 per cent
in Jamuary

Incnming orders were still
unsatisfactory, the company
said, and short-time working

-was likely to be continued.into

the sacnnd quarter of this
year.

By Andrew HE In Brussels

Sales rose to BFr33.1bn, from
BFr30.8bn overall - an
increase of 7.7 per cent. But, in
the second half, sales grew by
only 3 per cent, excluding

GLAVERBEL, the Belgian
glassmaker, yesterdag blamed -

rates limit
the .gmup's Czech operation. -
Glaverbel

- .struction, helped compensate
- for the decline.

from the Enropean exchamge

.. rate mechanism 1in the
. anbomn. .

as Pilkington of the UK, a

The group said it had slso
suffered from further price
reductions in the European
market, zlthough increased
salmmaddedvaluepmducu

- has undereut the group’s sales

Glaverbel

such as automotive glass and
laminated products for con-

Glaverbel is struggling to
regain the prosperity of 1390,
when net profits stoed at
BFr2.2mu. The economic slow-
down in Eurcpe and the US

of raw glass over the last two
to three years. .

Net income for the group
increased last year to
BFrl.02bn, from BFrioém, but
Glaverbel said that most of the
growth was in partly-owned]
subsidiaries outside Belginm.

Business TV
planned for Asia
By Raymond Snoddy

in Landon

AN INTERNATIONAL
consortium is planning to
launch Asia’s frst business
news satellite channel later

year.
The backers of the channel
Tele-Commanica

stake in Romaman bank

' Shuftle at the

By Alice Rawsthormn in Parls

ByAlc.Rl-dhom

CASINO, one of..I-‘ra.nce's

food groups,
yesterday ammounced a 10 per
cent fall in net profits to

French food retailer
falls 10% to FFr438m

. exceptional Joss of FFrildm

last year, against an excep-
tional profit of FFridsm in

1991 -

Sales im:reased to FFrél.6bn
from FFr40.63bn in -1991,
Jlargely due to the nclusion of

Cha'rgenrs in
TV investment

CHARGEURS, the French
textile andmmedla group, is
expanding satellite broad-
casﬁng interests by invesﬂng
FFr200m - ($80.8m) In

| tellite, the satellite channal

hunched last agtumn by- the |

" Canal Plus television group,
wrhtes Alice RBawsthorn.

the red but
holds payout

.Brﬂlhl'vﬂm
in Copenhagen

JYSEE BANE, Denmark’s
fourth-ranking bank, is ‘hold-
ing the anonal dividend at 10
per cent after reporting a net
loss of DEr9l9m ($148.16m)
last year against a profit of
DEr47m in 1991. -
increased to

Loss provisions
DErl.26bn from DEr373m. A ;

'I‘hnmupsummodtbebal
ance sheet by almost DEriobn
to end the year at DKr53.3bm.

take an equity stake in a visional profit of 7.1bn .lei FFrif4m in 1991 the Rallye units. Operating The investment from Char- 10 per cent.
the largest cable operator in | Romanian commercial bank 1992 on turnover of | Mr Bouton joined Sociébé The group, which last year profits rose to FFri32bn from | geurs, which -Is alréady | The loss per share last year
the US, and Television New | since the end of communist 53.6bn lel This represents a | Générale two years ago from | acquired the supermarket FFr775m last time with predtax | invelved with the BSkyB direct | was DErl28m. The loss wes
Zealand, the national broad- | rufe in 1889. It has agreed in vetwn of 238 per cent on the | the finance minisixy, whese he | interests of Raliye, another profits increasing to FFr845m | broadcast satellite channel in | equal to 30.4 pex cent of share-
caster which is owned by the | principle to take a 20 per cent bank’s paid-up capital of 3bn | held senior roles under social- | large French retailer, atiri- from FFrd64m. : the UK, forms part of a | holder’s equity, which was
New Zealand governmment. stake in the Jon Tiriac Bank. lei. The bank intends to | ist and eonservative govern- | buied the decline in net profits Casino, like other French | F¥r304m upltul increase for | reduced from DKr3.dibm to
The other shareholders are The bank, the country’s rst increase capital with the | ments. {which have been retaflers, has also been affected DEr2.60bn, the bank said. The
Internaiional post-communist private com- EBRD to pay Ecutm His previous position at the | 1981 to allow for the Rallye by weak ecouomic CanalPlushaslaunched group budgets far a profit on
and Business News Network of | mercial bank, was founded in  ($7.17m) for a 20 per cent stake | bank was as director in charge | deal) to a reduction in excep- spending was static | CanalSatellite as a move into | its ordinary activities of
Hong Kong. . 1991 by Mr Ion Tiriac, the .in the italised bank. of special projects. tional gains. It registered an in France last year. otbarmormleﬂnm. . DEr150mto DKr250m [n 1993.
New Issoe Anlhueﬂomhvm;bemnld.
Closing this advertisement appears as &
February 25. 1593 matter of record oaly.
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INTERNATIONAL COMPANIES AND FINANCE

Dell share price
slides as equity
offer is dropped

By Martin Dickgon
In New York

SHARES in Dell Compauter, the
fast-growing US personal com-
puter manufacturer, plunged
by almost 15 per cent yester-
day motning when the com-
pany announced it had with-
drawn 2 planned share offering
due to *“unfavourable market
conditions”.

The offering of 4m shares
bad originally been timed for
last December but was then
delayed until early March fol-
lowing controversy over the
company's reporting of trading
in foreign

Investors nervous at this
fresh blow to the company’s
public relations image sent
Dell's shares down $5% to
$30% in morning trading on
the Nasdaq over-thecounter

y.

Mr Tom Meredith, Dell's
chief financial officer, argued
that “with interest rates where
they are and with currently
low price/earnings multiples
for technology stocks, we can
do better for our shareholders
by aceessing other sources of
capital”. He added: “We have a
strong financial position that
allows us to take our time and

pick the method for funding
our gl,':)wth that best fits our

Dell, a pioneer in the direct
seling of computers over the
telephone, is one of the fastest-
growing companjes in the
intensely competitive US per-
sonsl computer market,

The company predicted yes-
terday that its revenue growth
in the fiscal year to next Janu-
ary would exceed 70 per cent
and make Dell a $3.4bn to
$3.7bn twrnover business, It
forecast earnings per share of
$3.3 to $3.75 for 19934, apainst
analysts’ expectation of around
$257 in the vear to last month.

Dell said it would release its
fourth-quarter results on
March 9 and said it did not
expect any appreciable change
from the projections
anoounced on February 1,
when it forecast revenues of
$615m - slightly below ana-
lysts” expectations, but more
than double the previous year.

The currency controversy
arose last November when a
Wall Street analyst suggested
the company might have
inflated earnings through its
method of accounting for for-
eign exchange trading. Dell
denied this.

Cyanamid to spin off
$1bn chemicals arm

By Karen Zagor

AMERICAN Cyanamid, the US
pharmacenticals and chemicais
company, is to spin off its $1bn
chemicals business to share-
holders later this year.

The company had announced
a restructuring of its chemical
aperations as far back as
December 1991, and a spin-off
wns  widely expected. The
announcement, however, came
earlier than anticipated.

Cyanamid has steadily dis-
tanced itself from its chemical
operations over the past two
years.

It has already sold eight
chemicals businesses and last
year its remaining chemical
operations were set up as a
sepavate unit, with its own
headquarters, under the Cytec
Industries name,

Cyanamid's chemicals busi-
ness had 1992 operating earn-
ings of $34m, up 6 per cent
from 1991, while sales slid 8 per

cent to $1.05bn. In contrast, the
company's medical group saw
sales rise 10 per cent in the
year to $2.3%bn although
operating earnings rose a more
modarate 3 per cent to
$395m.

The decision t0 move away
from chemicais fo concentrate
on higher-margin drugs and
life sciences operations was
widely applauded in 1991, at a
time when many pharmacenti-
cals companies saw earnings
growth in the 20 per cent

In recent months, however,
Cyanamid's stock price has
fallen, along with cther phar-
maceutical company issues,
amid cobcern that the Clinton
administration’s criticism of
high drug prices will translate
into slower earnings growth.

The epin-off, which is subject
to regnlatery approval, is
expected to be completed
towards the end of the year.
Terms were not disclosed.

Operating
loss posted
by Black
& Decker

By Karen Zagor In New York

BLACEKE & Decker, the US
honsehold equipment maker,
yesierday posted a fourth-
quarter operating loss of
$25.2m, partly reflecting con-
tinning pressure on profits in
European mearkets.

A year garlier, the company
had operating iocome of
$134m. during the quarter.

The company’s results wi
distorted by an after-tax
charge of $134.7m {fo re-
organlse its Dynapert business
and to reduce manpnfacturing
overcapacity in consamer and
commercial bosinesses, mainly
in Europe.

Black & Decker’s balance
sheet was also muddied by the
adoption of new accounting

5

Incloding one-time items,
the compapy sufiered a fourth
quarter net loss of $122.8m, or
$1.51 a share, agains{ net
Income of $31.9m. or 47
cents,

Stripping speclal items,
Black & Decker said it earned
34 cents a share in the latest
quarter. Revennes In the three
months to December 31 rose 3
per cent to $1.39bn from
$1.35bn.

On Wall Street, Black &
Decker stock edged $% lower
to $17% before the close.

The shares were trading at
arotpd $20 in Sepiember,
before the company warned
Inyestors of disappointing

earnings.

At that time, the company
blamed its unsatisfactory out-
look on deteriorating Eure-
pean economies.

Looking to the fuinre, Mr
Nolan Archibald, chairman
and chief executive, said:
“With expectations for contin-
ued economic weakpess in
Europe and sluggish recovery
in the US, we cannot rely on
strengthening market condi-
tions to improve our financiaf
resuits.”

For the full year, Black &
Decker recorded a net deficit
of $345.2m, or $4.52 a share,
compared with net income of
$49.9m, or 31 cents in 1991.
Revenues rose to $4.78bn from
$4.64bn.

Exciuding special items and
accounting changes, the com-
pany said net income rose 23
per cent in 1992 to $66.4m
from $53m.

ings per share fell to 72

Earnings
cenis from 81 cents, reflecting
an increase in shares outstand-

ing.

Unlikely allies fight Canada’s telephone war

Upheavals in the market will be increased by the battle’s ferocity, writes Bernard Simon

FEROCIOUS battle
between two pairs of
unlikely partners is

unfsolding in Canada’s
long-distance telephone mar-
ket. In one corner is an alli-
ance between Stentor, the con-
sortium of stuffy Canadian
utilities which for years held a
monopoly on domestic trunk
services, and MCI, the Wash-
ington-based company which,
in less than a decade, has cap-
tured 17 per cent of the US
long-dietance market.

The nearest thing to MCI in
Canada is Unftel Communica-
tions. Unitel had its origins
more than a century ago as a
telegraph service for Canadian
Pacific and Canadian National
railways, but last year gained
regulatory approval to break
Stentor’s grip on long-distance
phone calls.

Unitel has hopped into bed
with the grand old man of US
telecommunications, American
Telephone & Telegraph. AT&T
is buying a 20 per cent stake in
Canadian Pacific with 48 per
cent and Rogers Commmunica-
tions with 32 per cent. Rogers
is Canada’s biggest cable-TV
operator.

Besides testing the maxim
that opposites attract, the alli-
ances are bound to increase
the upheavals in the Canadian
telecommunications market.
They will compete fiercely to
bring new products and ser-
vices to telephone users. Mr
Perrin Beatty, Canada's com-

munications minister, is confi-
dent the rivalry will stimulate
what he calls “our premier
high-tech industry”.

The cross-border partner-
ships are also likely to lead to
closer integration of telephone
services between the two coun-
{ries.

Both sets of partners plan to
create “seamless” data and
vofce networks across the bor-
tder. “Whether you're commu-
nicating with your affiliate in
Canada or the US, it will lnok
identical,” says Mr Rickard
Stursberg, Unitel's senior
vice-pl t for government
affairs, “You'll have a single
set of products, a single point
of ordering for services and a
single biL"

Regulatory barriers are
crumbling in Canada. A ruling
by the Canadian Radio-televi-
sion and Telecommmunications
Commission (CRTC) cleared
the way for Unitel to start
offering long-distance service
last November in competition
with the Stentor consortium.

Unitel, which claims to
undercut Stentor charges by
an average of 156 per cent, says
it has signed up 65,000 residen-
tial customers and “several
thousand” business subscrib-
ers, mostly in Toronto, Mon-
treal and Vanconver. Although
this is a minuscule share of the
total market, Unitel is extend-
ing its services to more citles,
and claims to be well ahead of
its projections. Meanwhile,
resellers, who lease lnes in

Bell Canada

Long distance revenue growth %

B s soman o e o -

1%}! a0 94
Scurce: Bel Cannda Forecent

bulk from the telephone com-
panies and then provide dis-
count services to users have
garnered a surpristpgly high
65 per cent market share since
the CRTC opened the market
to them in 1990.

It is rumoured that one of
the resellers will soon link up
with GTE Sprint, the third-big-
gest US long-distance carrier.

The Stentor consortium is
not taking the challenge
lightly. Unitel subscribers
require a 17-digit code to con-
nect from the local neiwerk
{owned by the Stenfor mem-
bers) to Unitel's long-distance
1ines. An abortive cowrt chal-
lenge by Stentor against the
CRTC decision has delayed by
six tp seven months Unitel's
plans {o offer direct access to
the Jong-distance switches.

In other areas of thelr busi-
ness, Stentor's members are

pressing for faster dereguia-
tiecn. Mr Bob Kearney, chief
executive of Bell Canadz which
is the most powerful member
in the Stentor consortium, s2ys
a phone company should he
allowed to carry whatever sig-
nals its customers want. “If the
local video store wants us to
eaxry its videos over the tele-
phone line, why not#

Unitel suspects an ulterior
motive for the phone compa-
nies” conversion to the [ree
market. “They think they can
crush the competition before it
gets out of the gate,” says Mr
Stursberg. Unitel has criticised
Bell Canada’s request for the
hrst increase In basic Jocal-ser-
vice charpes in a decade.

To compensate customers for
the rate increase, Bell has
offered to expand the local call-
ing area in cities such as
Toronto and Montreal. Unitel
objects. “They're trying to
make up for what they lost in
i by re-
monopolising large parts of the
market,” says Mr Stursberg.

ach of the Canadian

companies contends its

US partner will give it a
headstart on its rival. Stentor
was attracted by MCI's low
costs, its sophisticated telecom-
munications software and its
aggressive corporate culture.
“They've come up the hard
way,” says Mr Kearney. In a
bid to bring some of that cul-
ture to the Stentor partners,
MCl will participate in joint

marketing teams ?nd others.

Mr Doug Cunningham, ana-
lyst at BBN James Capel in
Toronto, notes that MCl's costs
are almost one-third lower
than AT&T's, and its customer
base is heavily concentrated in
the lucrative big-business mar-
ket.

Stentor considered teaming
up with AT&T. But Mr Kear-
ney says “we wanted a more
equal partnership than they
were prepared [to offer].” He
says MCl and Stentor favour
building alliances with tele-
phone companies in other
paris of the world mther than,
as he puts it, going “toe-to-toe
with the Bundespost™ as AT&T
night do.

But Unitel sees ATET's mus-
cle as a plus. As part of the
desl, it gets access to AT&T's
switches, transmission facili-
ties and other network technol-
ogies. Unitel can also adapt
AT&T's US products to the
Canadian market.

As an example of what
AT&T can provide, Mr Sturs-
berg cites sophisticated toll-
free services which anutomati-
cally route 2 call to the closest
office from the point where the
call originates, or roll over
calis to offices in different time

zones.
AT&T's stake in Unitel is
Limited by law to 20 per ceni.
But an indication of its influ-
ence is the recent appointment
of senior AT&T managers to
top network, operations and
marketing jobs at Unitel.

World chip
market ‘to
grow 17%’

TEXAS Instruments expects
the worldwide semiconductor
market to grow 17 per cent to
$70bn in 1993, up from about 10
per cent and $599bm in 1992,
AP-DJ reports.

The upturp will be spurred
primarily by an improved US
market and strong growth in
the Asia-Pacific region, the
company said.

It estimates the US semicon-
ductor market will grow at 25
per cent to $23bn, due primar-
ily to strong demand for com-
puters and communications

. produeets. For the first time

sinee 1985, the North American
gemiconductor market will be

Japan will see market
growth of 5 per cent in 1893,
against 2 7 per cent decline in
1892, its semiconductor market
is expected to reach $20.4bn.

Mexican cement group 13% ahead

By Damiap Fraser
in Mexico City

CEMENTCOS Mexicanos, the
world's fourth-largest cement
company, lifted net profits to
1,725m new pesos ($548m) last
year, a real increase of 13 per
cent over 1991

The rise shows Cemex has
weathered the slowdown in the
Mexican economy. Domestic
cement sales rose by 7 per cent
last year, with an increase of
12 per cent in the fourth quar-

ter. Mr Lerenzo Zambrano,
chief executive, said: “Cemex
has continued to grow and o
upgrade operations despite the
modest economie deceleration
in Mexico.

“Domestic demand for
cement showed a significant
increase during the second half
of the year, We believe this is
an indication that the sector
has begun to recover from the
slowdown during the first half
of the year.”

Cemex's operating profits

reached 1,689m new pescs, 16
per cent more in real terms
than 1991.

Cemex’s $1.8bn purchase of
the Spanich cement companies,
Sanson and Valenciana, late
last vear hardly affected the
results. The higher interest on
the debt taken out by Cemex
was largely offset by the Span-
ish companjes’ earnings of
$8.5m in the last quarter.

The Spanish companies’ mar-
gins were 7 per cent, compared
with 25 per cent in Mexico.

Foreclosure begun on Reichmann empire

- By Robert Gibbens

THE dismantling of the
Reickmanns’ Canadian prop-
erty empire is moving ahead.
The bondholders of First
Canadian Place, the Reich-
manns’ former flagship prop-
erty in Toronto, have begun
foreclosure proceedings.

Mr William Maclean, chair-
man of the hondholders’ com-
mittee, said the move followed
the rejection on January 15 of
Olympia & York Develop-
menis’ financial restructuring
plan by its creditors.

0&Y went into bankruptecy
protection last May. Since the
rejection of jts resiructuring

plan, its creditors have been
taking possession of the Cana-
dian properties.

Mr Maclean said bondholders
for First Canadian Place, once
valued at $450m, were acting
with the Bank of Monireal and
North American Life to ensure
the 2.5m sq ft building would
have a sound future.

Construction
slump hits
St Lawrence

By Robert Gibbens
in Montreal

THE LONG recession and
slump in major construction
activity In eastern Canada and
the north-east US deepened
losses at St Lawrence Cement,
the Swiss Holderbank's Cana-
dian arm, in 1992,

Fourth-quarter loss deepened
to C318.2m (USS$14.2m), or 43
cents a share, against 2 loss of
C$305,000, or 2 cents & share, a
yvear earHer. Sales at C$136m
were little changed.

The year's loss was C$35.9m,
or 94 cents, against a loss of
C$5.7m, or 14 cents, in 1991,
Sales dipped 7.5 per cent to
C$467m. The results include a
C$13m restructuring provision.

St Lawrence said it did not
see any resumption of growth
In construction for several
years.

acceplance,
acceptance,

performance in 1992,

12/Other business,
13/Close of meeting.

Assembly of Shareholders h
Asgsembly has the authority to

The documents mentioned in points
by Shareholders at the Head Office of the PDB

POLISH DEVELOPMENT BANK
POLSKI BANK ROzZWOJU S.A.

NOTICE OF MEETING

The Board of Directors
of the Polish Development Bank

in Warsaw

pursuant to articles 390 and 393 of the Polish Commercial Code
and paragraph 27 of the Charter of the Polish Development Bank,

Joint-stock Company,

advises that the

Annual General Assembl! of Shareholders_

will be hel
on 31st March, 1993
at10.00 am

at the offices of the Bank in the IPC Building,
54 Koszykowa Street, Warsaw.

The agenda of the Assembly is as follows:

2/Election of a Chairman of the Annual General Assembly of Shareholders,

Hor, i der the Commercial Code,
iy oF Sharchaiders n:; I:en :a!led it the proper legal manner, and that the
make legally valid and binding decigions,

4/Report of the Board of Directors on the performance of its duties in 1992, and a vote of
§/Report of the Supervisory Board on the performance of its duties in 1992, and a vote of

&/Review and adoption of the Report of the Board of Directors on the Bank’s

7/Review and adoption of the Bank’s Balance Sheet as at the end 1332,
8/Review and adoption of the Bank's Profit and Loss Account for 1992,
9/Review of the Board of Directors' proposal for the distribution of net income,
10/Approval of the distribution of net income,
11/Voling of Resolution to increase the Bank's authorised share capital,

Member of the Vice-Chairman
Board of Directors of the Polish
Development Bank i

Stefan Ciesla Witeld Anysekiewicz _{

4 to 9 of the Agenda are available for examination
at: 47/49 Zurawia Street, Warsaw, Poland.

that the Annual General

Turkey has a blue-chip future, invest in it today.

THE PUBLIC
PARTICIPATION
ADMINISTRATION
OF TURKEY
OFFERS INVESTORS
AN OPPORTUNITY
TO ACQUIRE ITS SHARES
IN 5 CEMENT COMPANIES

SEPARATELY.

PUBLIC PARTICIPATION ADMINISTRATION

ANNOUNCEMENT
REPUBLIC OF TURKEY PRIME MINISTRY

The Republic of Turkey, Prime Ministry Public Participation Administration (PPA) offers for block sale sep-
azately the shares of the following companies:
SHARECAPITAL  PERCENTAGEOF  MINDMUM OFFER
OF THE COMPANY  SHARES SUBJECT VALVE
m} FOR SALE s s}
ADIYAMAN CIMENTO SANAYi TAS.  10,000,000.000 100.00 % 57,000,000
ASKALE CIMENTO SANAYH TAS, 4:400,000,000 10000% 30,000,000
BARTIN CIMENTO SANAYL TAS. 500,000,000 MR 17,000,000
LADIK CIMERTO SANAYH T.ALS. 10,000,000,000 10000% 57,000,000
SANLIURFA CIMENTO SANAYIL TAG.  10.000,000.000 100:00 % 57,000,000

1. Informarion memoranda and specifications relaring 1o the sales of the above companies can be ob-

tained {rom the Public Participation Administration.

2. The tender offer shall be made in 3 sealed envelope and submitted 10 the below stated address.

3. The iender offer and an irrevocable unconditional bank lewer of grarantes in US Dollar terms with

an unlimited msturity period, amonnring 1o a1 least 6 % of the minimum offer value as stated above

must be submizted 1o PPA Office (Héseyin Rahmi Gitrpmar Sokak, No: 2 Cankaya, 06680

ANKARA-TURKEY} o larer than March 29, 1993 Monday by 6.00 PM Tuvkish mezq time,

The tender offer shall be made in a sealed envelope on which the name of the company whose

shares are subject 10 sale and the indicarion of “CONFIDENTIAL" should aiso be stated.

5. The Republic of Tarkey, Prime Minisury Public Participation Admirustration is ot subject to the
State Tender Law No: 2886 and reserves the right 1o decide whether or not to sell the shares and to
exiend the deadline of the tender, if deems necessary,

6. The sale of thiz shares to veal persons and the legal entities domiciled abroad is subject 1 the ex-
istmg laws and regulations of foreign capital, copies of which are oprainable from the Under-
secretariat of Treasury and Foreign Trade, General Directorate of Foreign Investmen,

BESTODTEO :
@@@ooo@@@K 0 1
$5000003 D
200000003

Fiilseywn Rabugs Gerpuar Sok. No, 2, Cankaya, 05680, ANKARA-TURKEY Tel: 190:4) 439 99 18-(90-3) 442 1300 Fax: (90-4) 439 84 77

REPUBLIC OF TURKEY
PRIME MINISTRY
PUBLIC PARTICIPATION
ADMINISTRATION
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Profits are
revised down
at Siam
Cement

By Victor Mallet In Bangkok - |

cement Thailand,
yesterday disclosed that Its
audited net profit In 1992 was
substantially lower than the
unandited profit figare
annonnced last month,

The andited, unconsolidated
figares showed net profit of
Bt3.56bn (3142m), more than
Bt400m below the previously
announced sum of Bt3.98bn,
and also below the Bt3sshn
"fhe discre;

pancy is largely

doe to higher aperating
expenses. According to Siam
Cement's audited statement,
operating costs were
:Ihtasn.sglll:: in 1ssz higher
unaudited figure of

Bt4.96bhn.

A Slam Cement official told
Reuters that the revision of
costs was parily related to

SIAM Cement, the largest
producer in

Wong plant, one of the world's
largest cement factories; it
cost nearly Btiobm and has a
capacity of 3.6m tonmes a

year.
Invesiors were

day’s announcement. Yester-
day, the shares closed

unchanged at Bi488 in a rising
market.

The cement shortages which
characterised the Thai con-
struction boom of the late
1980s have given way to over-
capacity In the industry,

Banks fail to agree terms

company.
The future of the group,
thought to have bad loans
worth more than half its gut-
standing loan book of Y2,200bn
($18.9bm), is the most sensitive
issue facing the troubled Japa-

Therescweta.lhha bean
orchestmtedbytheﬂankof
Japan and the Ministry of
Finance. As yet,ithe govern-
menthaslnsl:tedttwﬂlnonot
fund & rescue package. How-
ever, if the banks which are
the main lenders to- Nippon
Housingennnotsgreearme

pressure for

banks, led by Noﬂnchuhn.
later beeame large lenders to

about 4 per cent. The banks

|for Ni ippon Housing rescue

Mayne Nlckless holds steady

By Kevin Brown
MAYNE Nickiess,
Aunstralian

- transport,
medical and communications

dued international trading con-
ditions. for a 0.2 per cent

healthmredhislonslonomg
extensive rationalisation.

The board said revenue

impmvedbyl].!percentto

TORR
companies in Europe, the John
Fawkner Hospital in Meil-
buqxl-;me and Interlink in the

It said revenues were majn-
tained in most operating
sions in spite of difficult trad-
ing conditions, confirming the
underlying -strength of the

versified

divi-, 2

half-term.
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prblisher,
ahounced

Press
a 10 per cent stake in Westpac,
the trcubled Ausiralian bank,
and js cumoured to be consid-
ering 2 bid for MGM Pathe
Commumications, the US Alm

tor of John Fairfax, the Austra-
 llan newspapér group con-
trolled by Mr Conrad Black's

five-year contract,
which he disposed of most of
the group’s non-core busi-
nesses, -

Mr Dunlap, who earned the
sobriquet “chainsaw™ for his
zeal in cutting operating costs,
is believed to have left Cons-

i KERRY PACKER, the
Awustralian indnstrialist and
Ieait,e;rcla‘.‘yE .

| Packer: hlres a ‘deal
iaker’ to lead new.
{ConsPress expansmn

Eerty er: ramours of a
substantial acquisition soon

Press after a disagreement
with Mr Packer about the legal
Interpretation of his remunera-
tion

package.
He reduced ConsPress to

.threamalnbusl:m—isper

cent of Valassis Communica-
tions, the US coupon insert

te]gwsim - and 45 per
cent of Australian Consoli-

dated Press, the leading domes-

tic magazine publisher.
Mr Powers, who was closely
involved in the acquisition of

the Fairfax group by a consor-
tium led by Mr Black, is
regarded by analysts as a deal

maker whose style may be

Mitsukoshi
in red as
retail sales
plummet -

By Charles Leadbeater.

in Japan ENDoune
gukl ‘make a pre-tax loss of
Y2500 ($21.5m) in the. year to

February. :

Mitsukoshl has been hit by
Investment
late 19803 and a -glump in

dg;;:ﬂ for luxnry goods.
Ylo.shn pre-tax profit last
had estimated it would
mke a Y1.8bn profit this year.
But the sharp downturn in
consumer spending in the sec-
ond half, which continunes
unabated, has forced a forther

company
after-tax profit, but only by
solling assets. After-tax profits
are expected to fall hy ahout
70 per cent to Y1.5bn.
.Ing depariment store, also
recently lowered Iis pront

eguipment ‘mannfacturer

with pewcomer TPI Poleme | reduced to 15 cents, franked to  group's di tion of Optus wonld probably | the Olympic Games. Asien } . .. . - - .
investing heavily im mew | 30 per cent, from 175 cents, Mayne reported an equity- not take place umtil the second | profit fell to A$600,000, Mma and Robel-ts bucked the trend of recent
Demand for cement in Thai: tosaafdmm befo Opmﬁwmﬁn;: mmpmpoﬁedo‘b?ﬂmd mﬂeo{ 4 1 y l}“twlm':rem;ein:::'e;tl::”.:‘
in - £ earnings re unical ina . » : per ten
land is now estimated to be | interest and tax increased by group established to compete telephone users. - Ploneer said Ampel, its posts m_ldway SetbaCk profiis to Y418m in 1982, -
growing at a modest 4 to 5 per | 14.6 per cent to A$85.6m. The mthAustmlias government- Mayne shares closed 22 cents | wholly-owned . : lcanon. the camera and
cent a year, after 18 per cent | improvement reflected better owned carrier lower at A36.97 on the Austra- | sidiary, suffered a 19 per cent | By Phillp Gawith Grcle.Darlins&Hodgsonanﬂ equipment - maker, yes-
Hammybn::l:“m; results from the transport and Theboa:dmldxthadmpiml Han Stock Exchange. fanlnmnﬂttoAhl:&n.mmr In Johannesburg andard mns also mm&&?m
o be TOos sales were offset by poor refin- re-tax
projects to improve ing margins and renewed | THE depressed South African helped boost operating profits to ¥101.83bm for 1992
and other infrastructure, 0 retail petrol discounting, economy and Industrial action 19 per cent to R340m from | Sales edged up by 2.4 per
inclndl.ng'thewmtrnetlonotll'.:. Hong Kong and Chma Gas ahead 20 A’ . The group said it wonli: msed earmtll!mgs at Murray i%’l;ﬁ ath'g;taala eaIn- l.lst'lﬂllll. I:Ylld'.smhnb“:l:
new Bangkok airport, in retain a A$43m investment Roberts, canstruction, .per Rlllm eld back by
years ahead By Simon Davies in 1992, op from HE$7/Sm in increase in gas tariffs from the | Westpae, the Australisn bank, | engineering and supplies from ROG6m. o appreciation of the yen, while
Siam Cement’s unconsoli- | in Hong Kong the previous year. start of 1993, and Mr Lee Shan | which hit the group's share | group, to fall in the six  An increase in the number of | earnings per share fell 29
dated sales in 1992 slipped to Earnings were bocated by 12 Kee, chairman, predicted an | price after it was revealed last | months to the end of Decem- shares in issue, hawever, | cent to Y46.82. Canon said
Bt33.35bn from B33.80bn in | HONG KONG and China Gas. vper cent growth in Towngas Increase of 70,000 customers | vear. Pioneer said it steod to | ber. meant earnings per share foll | imdrkeis in south east Asia s0d
1991. Hong Kong’s monopoly gas sales. The resulis were in Iine during the year . and | make a profit of A$10m on the Turnover rose 23 per cent by 13 per cent to 177 eenu from | China grew farther in 1982
The company also declared | supplier controfled by the Lee with expectations, but the doubledigit sales growth. investment at current share | to R8.27bn ($1.04bn) from 204 cents. and those the US economy
an unchanged final dividend | family’s Henderson Invest- share price reacled favourably  The company’s enlargement Lo R2.65bn, but this- was. The dividend, however, was | crept back in the second half
yesterday of Bi9 a share, mak- | ment, ammounced a to the announcement of a one-  of its Tai Po piant will douhle Pioneer shares fell 9 cemis | largely attributeble to a increased by & per cent to | But these bright spats were
ing a maintained total of Bt18 | 20 per cent increase in net for-five bonus share issue. capacity to more than 11m { on the Australian Stock | nomber of acquisitions mede - 56 cents from 53 cents a | countered by the siowdown in
for the year. profit to HE$936m (US$121m) There was a 7 per cent cubic meires. . mmtomss. ) during 1992 involving Bine share. : western Europe and Japan.
Termoin, of e Shacaichy poamig s - - — A - —ormen -
Saslamect arran nterfinance Crédit \ : .
ot =g ||| Nasional K. - ANNOUNCEMENT CARDIFF BAY & THE
NZ hour porchass  purchese owiling i . ' .
PuTtNaM HIGH INCOME bh R o ofR| || US$100000,000 : INVESTMENT OPPORTUNITY BARRAGE
i A7 UM 2™ Guaranteed Aoating rate . . .
GNMA Funp S.A. ax zm 28| ||undated unsecured - .
SICAV ax0 n® e mis| || subordinated non-cumula- THE SHEPHEARD HOTEL The FT proposes to publish this survey
Luxembourg, | I, rue Aldringen oM U0 e A tive capital notes . : immedia the Parliamentary
R.C. Luxembourg N° B 22041 5% aw ny _ The Egyptian Hoteis Company, an. affiliated Bl tely after m;:u of u-.r{
nag A28 1824 In accordance with the terms - Blll sanctlonmg the appl'o
) ) o530 ma o mm | || e wome the company of the Tourism Holding Company,
Notice of Meeting - ' o 2w Gm | || o ofiserest orthe intaresr owned by the Govemnment of Egypt, announces Anhﬂrawi peblication date wfc Apedl 5
Faotice is nereby given that the Annual General Mestingof | | fem =& mm s} | | period 25 February 1993 10 25 ‘the proposed i divestiture of the Shepheard -
Sharcholders will behe'dmhemslﬂmd“m@ﬂfﬂﬂcmy = e 22 = 1993 has been fixed at propo P It will be pubhshed from its print
on March 10, 1993 at 1 1.00 a.m. with the following agenda: o000 me  nm  ua 5.52188082188% per anrum. Hotet. ) - centres in Tokyo,  New York,
Agenda ' ' B ome 2a )| s o - : Frankfurt, Roubaix and London. It
I, Presentmion of the reports of the Board of Dircetors and of e e zm w2l || oen (542,000,000 principal The hotel owes its name to the orig_inal historic will also be read by Sff_mor
Ry trecto Bw - 2@ mm x| || emomnrafhenotes hotel which was first bullt in 1841, before it was ““fgg“m and government officials .
2. Approval of s balanos shoct and profitand loss acerual as = . %s ue malll ot Morgan Cuaranty removed to its present location. It enjoys a it will i?so““"beﬁp"mﬂ'm‘ . terest 1o
3.  Dischrge of the Directors for the fiscal period ended Noven- im X3 nm wa| [ TrusCompany prime 3,500 square metre site on the Nile only 130,000 Directors and Managers in the
ber 30, 1952. = ux nx =z||| JPMorzan minutes from Cairo's main business and UK who read the weekday FT.*
4. Ammmmmmnradeeumornxmmfomnmng Yo 2% B=  wm l‘g commerclal centre and has been substantially If you want to reach this important
The Directors have proposed for election the following: =  Br am un renovated during the past few years. zﬂﬁmﬂﬂhﬂ’mﬂf ining 8 | hlm;
As Directors: }mJSwmney o T Tn 5a ) . . o profile in connection with Cardiff Bay- -
Tukehiko Wainnabe ] I =3 =m US$ 100,000,000 The hotel, which is a fifteen storey buillding with & The and wish to receive a
Jabn R. Verani I BR =E wy SKOPBANK 264 rooms and 28 suites is currently operated copy of the editorial synopsis and
Dumien Wigny m 2» Em oax by Helnan Company under a long term - advertising rates, call '
5. Torccommend to the Annual General Meeting the appraval = Iy = ¥ Floating Rate Notes 4 pany g L Clive Radford
of the declaration of a dividend of U.S. Dollur.36pershare 230 we 1854 s due 1994 management agreement. Tel: 0272 292565
o shEhetanson evord Mareh o 1995, enabvidio g | [ |22 AR R GR || ree adsotax Fax: 0272 225974
o] n , EX-0IV k) : ’
March 10, 1993, " e o e p- . Parties interested in this unique- opportumty M“e’m: House,

the meeling.

the tteins of the
sinple majority of the shares

Moeeling by proxy.

6.  Any other business which may be properly brought before

The shareholders are advised that no quorum is required for
and that the decisions will be taken at the

present or represented at the Meeting.
Each sharc is entitled to one vote. A sharcholder may act ar any

By order of the Board of Directors

Compariy sells obligations of:

MEDEXPORT
SELKHOZPROMEXPORT
SOYUZPROMEXPORT
OTHER COMPANIES

Serious Buyers Reply in Confidence to:

P.O. Box 4563
New York, New York 10185
U.S.A.

P e B v o T e Tra s ) sae W e e

[3‘
;%
il
|

Inerest Period miﬁﬁss

may obtain hecessary
the assets for sale, on

Evergreen
Calro -
Tel. (202)

agent hame below, stating in full their activities,
legal & financial status and source of funds.

Dr. Hazem El Beblawi
Chalrman )
Export Development Bank of Eqgypt
10 Talaat Harb Street

Egypt

Applications can be received until
Wedr_tesday 31st of March 1993.
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writing to the financial .
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INTERNATIONAL CAPITAL MARKETS

Currency movements supply focus as trade slows

By Tracy Corrigan I» London
and Karen Zagor in New York

I_THE JAPANESE market ¢on-
tinued to forge ahead, buoyed

FT FIXED INTEREST INDICES

BENCHMARK GOVERNMENT BONDS

by the strength of the yen. ey
FOREIGN ﬁ:xec;mnge ;l;ove- Comments by Mr Yosi{tiro — b2 feiZ FbX Fb19 F I a0 Hgh®  Llow® Guupon O Prica  Chage _ Yied  'ome | suo
ments continued to provide a Hayashi, & finan GosiSccsfiW) 9652 9954 9657 G632 9613 PASS | 9857  B5AT AUSTRAL i X 1 a .
focus for activity n the bond minister, tﬁtmmmuﬁ Fatd nsrest 11230 11241 11225 11206 11183 10149 1250 916 aELamuM 1:3 gﬁ 11':::; tni.::: :: ::Z ::
!’narkets, hut_ the pace of activ- rate cut conld not be ruled QUL - jor IERKRE Covaramey Samaits Mo S o 7.4 1S, low 48.18 (A'T/75)  CANADA - 7050 DGR GBES0 0250 71 0 600
ity slowed slightly as investors  helped spur enthbusiasm for the F® Tegh cinca 11255 {24250, Yo S0.5) [BHI7E) DENMARK BO00 003 S55500 0500 a5 B2 ae
and dealers yesterday paused market, GILT EDGED ACTIVITY FRAANCE OTAN 8500 00Wr R4S 0008 rr7 782 1%
to examine the sharp recent The 10-year No 145 bench- I=ieer o 28 Feb 22 Feb 1B Feb 18 Feb 17 OAT 8500 12 1081800 -0 160 75!  rI2 788
mark was yielding just 3.79 per G Edped Sargaine 272 1365 1374 1485 1386 GERMANY 8000 0702 10766900 0350 587 &5 118
GOVERNMENT cent when the Japanese mar 3o mwae 1361 1403 14148 1459 1451 ALY 12000 0502 958500  +0060  fater 1309 109
BONDS ket closed yesterday, down .o by Indices rebased 1814 JTAPAN  FoTe 4B oem 052055 F0375 378 388 aA
ﬁl'g:: 393 per cent at Tuesday's down from 1038 at Tuesday's remained comfortably below No 145 :; m :;::ﬁ :’;’ :‘:; :: ;':
) close. close. the 7 per cent level in morning  NETHERLANDS - : - >
movements in currency and  However, analysts warned The " Bank of England tradin:'rBy midday, the long SPAN 10500 06M2 913000 -1foo  t187 1.&2  n.82
bond rates, and in some ¢ases  that most of the good news was  announced that it had fnally bond was off % at 103 & yield- QU= e n R e RSN I
decided fo reassess recent already in the market and for- Fmjshed selling two tranches of ing 6841 per cent. At the short o000 MR  10sF? a0 83 836 am
shifts. €lgn investors might start tak- gilts totalling £1.35bn, end of the market, the two-year 3¢ TReasunv - 6250 0203 10026 - G4 6% o
ing profits following the rally announced on February 16. note was % lower to yield 6.841 7125 0223 10315+ 10/3? 685 712 X
B GERMAN bond prices In both the Japanese bond and  The slow sales of the issue did  per cent. ECU (French Gowy  6.500 0302 1039550 037 733 A _ 8or
retraced some of the gains they currency markets. For the little to reassure traders.  There was little reaction to London closing. “dencios New York morning sssaion  Yields Local markol smandard
made earller in the wesk, but moment, the market is being While the currency remains news that durzble goods orders | Gros srmual vield (including withholding tax a 125 per cenf paydbie by non-resi-
dealers said the declines supported by Japanese domes- chronically weak, foreign fell L7 per cent in Janusry, Pricew US. UK In Tnca, others in dacimal Tachnical DaiarATLAS Prico Sources
appeared to represent a tempo-  tic investors, who are still ipvestors are unlikely to slightly less than the 2 per cent

rary correction rather than a
shift in sentiment.

Prices shed %-point after the
Iatest provisional inflation data
for February from
several German regions
showed less of a slowdown
than dealers bad hoped,
prompting worries that any
further cuts in imterest rates
could be delayed.

loath to buy Japanese equity
or preperty.

M THE weakness of sterling
yesterday undermined the
gilts market, which had been
in a fairly bullish mood. The
March gilt futures contract at
the London International
Financial! Futures & Options
Exchange ended at 1034,

help abszorb future gilt
issnes.

B US TREASURY prices settled
into a parrowly mixed range
yesterday morning as the mar-
ket took a rest after five
record-setting days.

In spite of deeclining
prices, the yield of the Trea-
sury's benchmark 3b-vear bond

decline the market had expec-
ted.

The Federal Reserve
arranged $2.5bn in customer
repurchase agreements
when Fed funds, the rate at
which banks lend to each
other. were trading at 2{ per
cent.

The open market interven-
tion. which adds funds to the

banking system, was expected
to counter a seasonal drop in
vault cash — cash held by
banks to satisfy reserve requi-
rements. There was no policy
meaning associated with the
action. The Fed's perceived tar-
get for the rate remains 3 per
cent.

B ITALIAN bonds outper-

formed most other European
markets, alter a difffcult cou-
ple of days. by staging a small
rally when it emerged that the
Christian Democrat party will
back prime minister Giuliano
Amato in Thursday's confi-
dence vote.

However, dealers said that
the prevailing mood i
very Dervous.

EC and National

Bank of

By Antonia Sharpe in London  tutions had also shown interest row $1.5bn to $2bn abroad in
and Nicholas Denton in the EC bonds despite their 1993 to help service a2 foreign
in Budapest lack of yield pick-up over debt of $21.9bn jt also marks

domestic bonds. He said they an increasing reliance on tha
THE European Commnnity were attracted by the high inferpational capital markets
and the Nafional Bank of Hun- quality of the borrower and by by the comntry. which carries a

gary between them raised a
total of DM3.9bn in the interna-
tional bond market yesterday.

The rapid placement of both

Dresdper’s promise to ensure
Yquidity in the bonds by quot-
ing a bid-offer spread in the

Bal/BB + rating, putting it just
below investment grade.

The International Monetary
Fund froze a special credit

seven-year igsues reflected the [NTERNATIONAL  facility to Hungary last sum-
strong demand for D-Mark-de- BONDS mer after the couniry’s public-
nominated paper and fanned sector deficit broke through
expectations that more borrow- agreed limits.

ers would tap this sector in the bonds of just 5 basis points. Deutsche Bank zlso arranged
near-term. When the bonds were freed to a $200m five-year offering for

The Kingdom of Belgium is
studying proposals from wvari-
ous banks for a planned
DMedm offering with a matu-
rity of seven or 10 years, and is
expected to make a decision by
the beginning of next week.

Dresdner Bank, lead-man-
ager of the BC's DM2.9bn offer-
ing, said that demand across

trade, they were quoted around
their re-offer price of 99.75.
Hungary's DM1bn issue car-
ried a yield spread of 265 basis
points above the same underly-
ing bunds as in the EC's isstie.
An official at the lead-man-
ager, Deutsche Bank, said the
bords were mainly placed in
the German retail market.

Onited Mexican States, the
premier credit among Latin
Amerjcan borrowers. The deal,
the issuer's first Eurobond
issue since the 1970s, will be
priced today to yield 208 basis
points above the when-fssued
fve-year US Treasitries.
Elsewhere, Pengeot Talbot
Motor Company tapped the

the board allowed the bonds to  After the syndicate broke, the Eurosterling market for the
be priced to yield 8 basis points bonds were quoted around first time since 1981 with a
above the 7% per cent bund 99.05, inside fees. £100m four-year offering,
due January 2000. at the lower The offering, Hungary's larg- priced to yield 80 basis points

end of the indicated range of B
te 10 basis points,
He added that German insti-

est ever in the international
bond market, is part of the
country’s programme to bor-

over the 8% per cent 1997 UK
government bonds.
Syndicate mapagers involved

in the deal said the fact that
Peugeot’s long-term deht was
not rated proved a drawback
when placing the paper. The
bonds were not freed to trade
by late yesterday.

The day's other French bor-
rower was Caisse Autonome de
Refinancement, a public mort-
gage-refinancing body linked
to the Caisse des Depdts, which
raised FFrabn. The maturity of

six-and-a-half-years matched

AR's loans and when the
bonds were freed to trade, their
yield over the 8% OATs due
1999 tighteped to 28 from 30
basis points at launch.

Late in the day, Exxon Capi-
tal Corp awarded a mandate
for a 10-year $250m offering to
Kidder Peabody. The bonds are
expected to be priced to vield
16 basis points over

Hungary raise DM3.9bn

comparable US Treasuries.
National Australia Bank
raised A$100m through a five-
year offering, priced to yield 34
basis points over government
bonds. The spread tightened
later in the day to 29 basis
points. Meanwhile, Tuesday’s
A$150m bond issue by Trea-
sury Corp of Victoria was bid
at 98.75, above the net price to
underwriters of 88.35.

NEW INTERNATIONAL BOND ISSUES

US DOLLARS - %

United Mexican States{a) 200 {a) a) Mar. 1986 075025 Doytsche Bank London
YEN

Marubeni Corp. H0bn b 10186  Jun. 1058 1.6751.8 Yamalchi int{Europs)
Marubeni Corp. 20bn 43 101.5 Jun 1897 168251375 Nikko Europe

Mtz & Co. Wbn 48 1675 Jun 1998  1LETSI.ETS Datwa

Mitaui & Co, 30bn 43 mz2 Jun. 1997 1.825/1,5 Nomura int.

D-MARKS

Europaan Community 28bn 65 2 Mar 200D 1.76/1.45 Dresdnsr Bank
Mational Bank of Hungary 1bn 925 10t Mar.2000 225115 Qeutsche Bank
FRENCH FRANCS

CARs) bn 7.75 99055  Dec.1903 03 CCF

STERLING

Peugeot Talbot Molor Company 100 7.825 101285 Dec1B8? 1.875M.575 NmWest Cap.Mkia.
AUSTRALIAN DOLLARS

Natonal Australia Bank 100 775 100563 Mar. 1008 211375  Barcigys do Zoeta Wedd

Final terms and non-callable unless statad, 8) Pricad foday to yiekd 208bp ovar the “when issued™ 5 ysar US Treasury. b)

ent.

Borrowsrs full name; Caiase A da Aeding!

Japanese groups
face higher cost
of raising funds

EARS that Japanese

eompanies would try to

refinance a large part of
the Y9,000bn (£7%bn) worth of
equity-linked warrant bonds
which expire this year by issu-
ing more of the same have sub-
sided, but Japanese industry is
being forced to pay higher fin-
ancing charges as a result

The lacklustre outlook for
the Tokyo stock market, as
well as resentment among
investors who took part in the
large round of egquity-linked
financing at the end of the
1980s, has prompted large,
blue-chip companics to redeem
the expiring issues by taking
out bank loans or hy issuing
straight bonds in the domestic
debt market or in the
Eurobond market.

They are opting for these
methods of financing in spite
of the additional borrowing
costs af around 2 per cent.
According to the Bond Under
writers’ Association of Japan,
domestic straight bond issu-
ance by Japanese companies
rose to Y2,469bn in the last
nine months of 1982, slightly
higher than the whole amount
raised in 1981.

“We have t0 be responsible
towards our investors,” says
Nissan Motor. “We can’t issue
a warrant bond with a strike
price at Y700 when investors
are holding old warrants with
a strike price of Y¥1,600."

Nisgan will finance its $1.5bn
warrant bond which expires in
QOctober through the issue of
straight bonds. Toshiba, the
electronics company, says it
will use bank borrowing and
straight bonds to refinance its
US$L.2bn warrant bonds expir-
ing in November,

According to the Japanese
finance ministry, about 70 per
cent of the relinancing has
already been scheduled. Half
will be done through bank bor-
rowings and the rest through
mainly straight bonds and
commercial paper.

Mr David Knee, economist at
Daiwa Securities in London,
believes that the fall in corpo-
rate liquidity in Japan in
recent months also suggesis
that companies are not using
their financial resources for
investment but rather to pay

off debis or shore up reserves.

Kleinwort Benson, in Tokyo,
calculates that abeut Y244bn,
or 3.6 per cent of pre-tax profits
of industrial companies for the
current financial year to
March, will be absorbed by
increases in interest costs and
refinoncing fees.

However, some Japanese
companies are once again dip-
ping into equity-linked financ-
ing to raise funds. In the last
quatter of 1992, Japanese war-

Emiko Terazono
and Antonia Sharpe
examine the impact
of the expiry of
equity-linked
warrant bonds
worth Y9,000bn
during the year

rant bond issues reached
$5.5bn, the most active period
since the middle of 1991,
according to IFR Securities
Data.

The companies’ approach
has outraged some institu-
ticnal investors. Critics claim
that to help sell warrant bonds,
underlying share prices are
being artificially lowered
before the terms on the war-
rants are fixed, bringing down
the strike price.

Mr Kota Nakako, a senior
analyst at Quick Research
Institute, says that if market
forces were really at work, no
company would be able to
issue equity-linked bonds. "It's
back to the old Japanese ways
where everyone is supporting
the scheme and making it
work,” he says.

Indeed, the Bank of Japan
warns that, in the long run,
equity financing may not be as
cheap as it looks at the
moment. In a recent report, the
bank says that the dilution of
earnings per share due to equi-
ty-linked financing will lead to
an eventual fzll in share
prices, thus reducing the seope
for further equity-linked finan-
cing. However, this is a lesson
some Japapese companiss may
not want to learn.
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OOMPANY NEWS: UK -

Excepﬁonal charge of £1bn pushes pre-tax deﬁc:t to more tha.n £1. 2bn

By Tony Jackson

BRITISH Actospace’s decision
to pay 2 larger than expected
dividend meant the compsny
was feeling much more confi-
dent about the future, Mr John
Cahill, chalrman, said yester-

“"We have reduced our
break-even point. and it's goieg
" he said. “We
also have spare capacity to
take up slack when the recoy-
ery takes place. Gel:th:g costs

In spite ofmakmganetlns
of 5888m, the company
declared dividends worth £35m
gross on top of £28m of prefer-
ence dividends. That left dis-

Richard Lapthorne, finance
director, said the policy was to
bhave the gross dividend cov-

Sharmnldersflmdsrelltmm
£2.7bn to £1.78bn. Mr Lap-
thorne said that left “comfort-
ahle headroom” over the £1.6bn

regional
craft, offset by a reduction in
gesél;m; m?l:ct payments of
rel pension sur-
pluses.

The four-nation Eurofighter at the Farmborough Airshow -

Shrlnkmg budgets but
defence stays at the core

By David White,
Defence Correspondent

THE WAY British Aerospace talks about iis
military business it would be easy to forget that
shrinking throughout the
industrialised world and that the UE Ministry of
Defence is in the throes of fresh cost-cutiing.
“The defemce company is still at the core,”
said Mr John Cahill, the chairman who arrived
at BAe last year as & newcomer to the arms

defence budgeis are

business.

Mr Dick Evans, chief executive, echoed the
optimistie tone about BAe's alrcraft-to-ammuni-
tion defence division, which accounts for 40 per
“Overall performance

cent of group sales:
remains strong, with excellent
foture”

Last year’s defence profits of £352m before
interest and tax counterbalanced the £337m lost
in commercial afrcraft. However, the result was

lower than the restaied profit figure of £371m

for the previous year. Military sales also fell to
just over £4bn, compared with £4.27bn in 1991

and a peak of £4.64bn in 1990.

In spite of the recent decline, BAe claims to
have qutperformed the rest of the defence mar-
ket since 1988 with an increase of about 10 per
cent against an overall market decline

Changes in =accounting
policy reduced profits
by about £50m, Mr
Lapthorne said.. The
largest items . were -a
£47m write-off  of

lannch costs on regional
aircraft, offset by a
reduction in pension

fund payments of £59m
to reflect surpiuses.

The heaviest losses came In
regional aircraft, which iost
£337m at the opersting level
besides exceptionai

costs of £tbn.

mid:lssosofjustoverdopereent.

have been boosted in the last 12
months by three erucial breakthroughs: a £570m
MoD coniract o go ahead with the Asraam

MrEvansdmclmedthztpaymentfartheTar
nados, part of a package worth between £4bn

"and £5bn, would be separate fiom the current

pact, to which

arrangements for the Al-Yamamah arms supply

BAe dividend pay-out surprises Clty
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Rover vehicle productlon
declined from 419,881 to
404,971. Car output l!e]l by 4.8
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BRADFORD & BINGLEY
BUILDING SOCIETY
AUDITED RESULTS

FOR THE YEAR ENDED
3ist DECEMBER 1992

Net Interest Receivable

Management Expenses

Operating Profit

Laoss Provision on
Commerciel Assets

Pre-Tax Profits
Taxation

Post-Tax Profits

Other Income and Charges

Geollrey Lister, Chief Executive, zaid:
“I belleve Bradford & Bingley has performed well
during 1992, which was probably the toughest year for
building societies since the war.
The severe impact of recession upon many borrowers
has bhad to be taken inlo account and unfortunately
means that we bave been unable to maintain the growth
in net profits. Even 10, profit after tax of nearly £65m in
the prevailing climate is, L believe, a good achievement.
Our capitel base has been further strengthened, our
profits are excellent, provision against fiture
loss strong, and with our costs well under control, I am
confident of continued success in the future.®

BRADFORD
B - BINGLEY

saUITLDLNG 2 0oOCIKTY
E.O. Box 8%, Crokt Road, Crosftue, Bingley, W. Yorkshire BDI6 2UA
For further information please contact either
Mr. G.R. Lister, Chief Executive, on 0274 554394, or
Mr. J. A W. Smith, Finance Director, on 0274 554395.
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JAPANESE FINANCIAL
MARKETS

The FT proposes to publish this survey on _ :

March 24 1993

Japanese markets like their European counterpa.rts'
have been hit by the current world recession but .
Japan remains a major econmomy with- enormous

In a special survey, the Financial Times reports on
the latest developments affecting Japanese financial
sectors - a vital perspective for anyone wantmg to-do
business in Japan.

For further information, p_leasé call

“Tatsuko Dawes
Tel: 071-873 3260
Fax: 071-873 3595
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| United Biscuits snaps up
snack maker for £24m |

within
be respuns:bla for
See Obsexver

Pontln holds a
36.6 per cent stake In Parring-

By Richard Lapper

CREDITORS OF Mentor, the
Bermuda-based reinsurer
which collapsed in 1985 with
gross liabilitfes in excess of
$790m, have approved a
"scheme of

g
%
|
ol B
z| B
4

| Mentor creditors pass
scheme of arrangement

ported
basis which would then be
by Mr Eempe

adjudicated upon
and HrNigelHamllton, the -

joint Houidatora. |

. “The scheme represents a
ploneering attempt to finalise
the liquidation through the

-usage of actuarial techniques,” -
Eempe.

said Mr

Since thelr appomhnent In’

.of the estate by some $158m,-
Including reinsurance recov-
of $54m and $40m in eash
settlements related teo

litigation againsi the compa- -

ny's shareholders, directors
and anditors. .o

| Faifway shows

14% decline

i

BA® e fin. 4 June 1 16.1 7 =]
Dakola § e fin nil - 0.6 nil 1.3
Dunedin income .....fiIn ~ 17 Apr 21 17 254 254
Falrway Group ... fln 215 Apr 7 .16 3.15 3.15 -
Jos .., int 2875685 Apré8 1.75 - 5.85
McAlpine {(A) —...-fin 3.5t - 58 8.5 103
M&G Incoms n 075 Apr 20 - . 50625 -
New Throgmorton ..int - 1.5¢ May 7 1.5 - - 6.75
Primadona nt 2 Mar 19 2 - : 45 .
Rights & Issuey .....fin [ Mar 31 53 83 8
Throgmorion Dual__int -1.75)F Apr30 - 175 - 7
Dividends per share not elrt::pt where otherwise siated,
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E. Wenger,
rasolutions which have

Abolition of all muitiple
‘resolution of the Annual

- Slemens Aktiengeselischalt
The Mauaging Board . -

Proposals for the amendment of the agenda of the Annual Shareholders
IleelingotSiamensAGonllarchﬂ 1993 ’
N smsequ'eritmme&:ubnmon meGemanFederalGazeueNMBuFJanuary 1 .
invitation to our An Sharehdcllzrs’uaﬁngmbeheldonﬂw = SBGonhe
, has demanded the announcement of the
nplaasdonheagsndebrﬂnl\mmalsramholders'lﬂeebng.
7. AmendmennnmeArﬁdesol'Assoenaﬁ

Aboltiion afall
8. AmendmentnlheAmdasd

no separate
) sharehohersofptafenadslmresnspassedwmammArﬁdeTofmaaganda.
9. . Amendment to the Articies of Assoctation: -
AboﬂtonofhaauﬂmisaﬂonotﬂaaManaghqBoardhcany eap
lncapnzlandmlssuenewsharesmmmulhplevomgﬁghlnalmasamaﬁme
-10. Amendment to the Articles ol Associalion:
- AboliuonofmeaumeofmeManagmgBoamm-nyomcapmllmreases exeludlng

) pre-emplive subscription rights.
11.AmandmanttnlheArHelesofAssodaﬁo
Extension of the oluwManmlngBoatdmgwemhnnaﬂonregard'ngﬁnm
position and profit
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COMPANY NEWS: UK

Wickes stages recovery
with turnround to £6.6m

By Andrew Adonis

WICEES, the DIY and timber
retailer which almost sank two
gﬁa;ks._agogéz?tumed ta the

ek in 1 ut is again pass-
ing its dividend.

Pre-tax profit for the year
was £6.57m, including excep-
tional £786,000 property profts
and £1.88m reorganisation
costs at Malden Timber, one of
its two illfated timber subsid-
iaries. The pre-tax loss for 1991
was £6.72m.

The results reflected a sharp
fall in interest charges follow-
ing a £42.6m rights issue in
1991

Net interest payments were
down to £13m (£168m), with
group debt down by £35.8m to
£73.2m. Gearing at the year
end stood at 92 per cent (232
per cent).

Operating profit more than
doubled to £20.8m (£10.1m).
Turnover was slightly up at
£548.4m (£542.6m). Earnings
per share were 1.9p (losses of
2.1p).

The results were in line with
City expectations, but the
shares shed 4p to 93p amid con-
tinuing concern about the
fature of the timber busness.

Wickes operates 102 DIY
stores in the UK, Belgium, the
Netherlands and France. It

Henry Sweetbamn. priority to
pay a dividend in 1993

plans to open another i5 in the
UK and five on the Continent
this year.

The company has launched
an expansion of Builders Mate,
its UK chain of low-cost timber
outlets.

Seven Bullders Mate stores
are already trading; another 14
will be launched this year after
two years’ work on reposition-
ing the timber side. They will
affer a range of 2,000 core prod-
uets - construction timber,
sheet materials and branded
products — at op to 10 per cent
below the “headline™ prices of

Atreus to obtain
official listing via
reverse takeover

8y Peggy Hollinger

ATREUS, a shower screen and
mirror manufacturer, yester-
day joined the growing trend of
small companies using reverse
takeovers to get an official list-
ing, following proposals to
close the Unlisted Securities
Market.

The group, which plans to
merge with shell company URS
International. is expected to
have 3 market valoe of just
£7.2m, following a placing and
public offer of 27.5m shares at
20p each.

The whole process is expec-
ted to cost the company
£500,000 - roughly half iis lat-
est estimated annual profits.

1t is likely that this method
of reversing into listed shelis
to come to the market will be
increasingly pursued by
smaller companies. Referring
to the proposed demise of the
USM. one analyst said: *I sus-
pect they will be prepared to
stomach the costs. The market
is strong and institutions have
an appetite for smaller com-
pany issues at the moment.”

Mr Rodney Harnett, chair-
man, said Atreus almed to
grow through expanding its
product ranges out of the bath-
room, tackling new markets at
home and abroad, such as
hotels, and by acguisition. It
bad come to the market {o help
it finance that growth.

However, Atreus will raise
just £1m from the placing and
offer, after issuing £4m in Ioan
notes to the founders and ven-
dore, Mr Bruce Ledwith and Mr
David Howarth, and paying
expenses. It is likely that
Atreus will have to return to
shareholders for cash after
about 13 months. . :

Mr Harnett said he aimed to
show investors that the group
was “capable of sustaining
growth and using our cash
resources wisely” before mak-
ing a further cash call.

Atrens is forecasting a 36 per
cent jump in pre-tax profits to
£1.1m for the year to January
31.

The group said that, had it
been listed, the board would
have recommended a dividend
of 0.75p.

typical timber merchants,

Mr Henry Sweetbaum, chair-
man, said Builders Mate was
“a great market opportunity. It
applies our tried-and-tested
sales approach to the tradi-
tional timber merchant trade ™

The passing of the dividend,
he said, was in order “io con-
tinue to reduce borrowings and
finance the capital expenditure

for expansion." The
payment of a dividend for 1993
Is “a priority™.
® COMMENT
Wickes is not out of the woods
yet. The DIV side is In sound
shape. with sales and margins
continuing to oulperform the
sector average. Though ambi-
tious, its planned expansion
applies a proven formula when
sites and building costs are
cheap. Timber remains the
problem. With only two of its
“pilot” stores trading for more
than 2 year. Builders Mate is
practically a leap in the dark.
Most trade customers are cred-
it-dependent and tied to tradi
tional suppliers. A construe-
tion upturn may supply the
credit; Iuring the customers is
another matter. Analysts are
forecasting profits this year of
about £17m, putting the shares
on a prospective multiple of 23.
A recovery stock.

GARTMORE EMERGING
Pacific Investment Trust: Net
asset valoe 81.5p (51.1p) per
share at December 31; value,
assuming exercise of warrants
was 78.6p (53.2p). Earnings per
share 0.3p {0.48p) and final divi-
dend 0.15p (0.13p). No special
distribution (0.1p).

INVESCO MIM has sold its
wholly-owned property man-
agement and advisory subsid-
iaries, MIM Property Services
and TransEuropean Property
{General Pariner) to PIC Hold-
ings, whose ultimate holding
company is the Prudential
Insurance Company of Amer-
ica. Consideration was £2m
cash.

SCOTTISH METROPOLITAN
Property has completed the
sale of an office property
investment at Watford, Hert-
fordshire, and a retail ware-
house investment property at
Enfield, Middlesex, for £7.1m.
‘The sales are pait of an ongo-
ing sales programme and the
proceed_s will be used to reduce

borrowings.

WHESSOE shareholders have
approved the engineering and
controls company's proposed
acquisition of Autronica. the
Norwegian instrumentation
group. Whessoe has received
aceepiances in respect of more
than 87 per cent of the Autron-
ica equity and is now awaiting

Court decision poses questions about future of December’s three-year loan facility

Costain appeals against US injunction

By Andrew Taylor,
Consiruction

COSTAIN, like an ageing
heavyweight who has seen bet-
ter times, is beset by blows
from all sides. Misfortune has
piled upon misadventure as
management has struggled to
keep the international com-
struction and mining business
on its feet

The British-based company,
faced with its latest setback
yesterday, appealed against the
granting of a permanent
injunction by a United States
court preventing it from selling
its Australian coalmining and
commereial property interests
for §246m (£172.5m) to Altus
Finance, a subsidiary of Crédit
Lyonnais, the French bank,

Peabody, the US-based coal
subsidiary of Britzin's Hanson
group, had asked Stepben Lim-
baogh, the district judge, to
block the deal on grounds that
Costain had previously agreed
to sell it the Australian coal
mining business for $200m.

The decision in St Louis,
Missouri, raises questlons
about a three.year loan facility
negotiated with Costain’s
bankers in December; the fac{l-
ity was based upon the com-
pany receiving the proceeds
from a sale to Altus.

It remained unclear yester-

day whether all or part of this
arrangement would need to be
renegotiated or what attitude
lenders would take should Cos-
tain have breached the terms
of the refinancing agreement.

In the worst scenario, the
banks could sgek to put the
British company into adminis-
trative receivership. That
might allow the new operators
to relaunch negotiations to sell
Costain's Australian and US
ecoal mining businesses unen-
cumbered by legal actions.

Among the reasons why
banks may not adopt this
course is that, having sup-
ported the company so far,
they might as well allow the
appeal {o proceed.

The construction company
also retains the option to
accept the lower Peabody offer
for the Auystralian coal
operations. With the pound’s
devaluation, that looks more
attractive in sterling terms
than when frst negotiated last
autumn. However, the sterling
cost of Costain's horrowings,
much of which are in the US,
will have also risen.

To allow such a weil-known
public company to fail would
provoke a larpe political and
public relations fail-out for the
banks, which are already fac-
ing strong criticism. If adminjs-
trators could successfully sell

the coal businesses, jt would
leave the banks with the prob-
lem of disposing of Costain’s
construction and UK house-
building operations, both of
which would bave a “dis-

Costain Group

Share prica (pence)
B0 g e s h e

concluded last autumn, easily
exceeds its book value, which
was £276m at the start of last
vear. Borrowings include £5%m
of loans due on the Spitaifield
commercial property joint ven-

DL"’—'""'"l"—'—“"""""""'4—‘"""
1980 ot 92 893
Scurpe: FT Graphie
tressed sale” sign hanging over ture in London. Judge Lim-
them Although the banks may baugh said that Costain,

decide to remain with Costain,
they cannot be pleased about
how such a vital disposal has
become ensnared in the courts.

The group's debt, which was
£344m when the rival deals
with Peabody and Altus were

although still talking to Altus.
had decided to accept Pea-
body's offer on Cctober 19
because “the banks were
becoming increasingly con-
cerned about Costain’s position
and at the end of that week

Costain needed to have bank
approval 10 make a payment to
refinance the Spitalficld proj-
ect”. He also revealed that
Bouygues, the large French
construction group, had been
discussing the possibility of
making a bid for the whole of
Costain shortly before Altus
emerged on the scehe.

‘The judement is the latest in
a series of setbacks for the
group, which has seen its share
price fall by almost 90 per cent
in just over two-and-u-half
years to 27p yesterday.

Costain’s stock market value
of only ¢82m is less than a
third of that of lesser-known
domestic houscbuilders such
as Berkeley Group. Persim-
man, Wilson Bowden and Wil-
son Connolly.

A sale of the Auvstrilian coal
operations to Peabody would
still lpave gearing of more than
70 per cent, Although UK
housebuilding is showing sizns
of recovery. Costain has a poor
track record in this marker.

US coal operations have been
lacklustre. Only international
contracting has displayed any
promisc. Margins on contract-
ing however, remain low by
comparison with other busi-
nesses.

Costain, provided banks keep
their nerve, has a lot of
rebuilding still to do.

Alfred McAlpine shows 61% fall to £3.6m

By Andrew Taylor

ALFRED McAlpine, the UK construc-
tion group which is still seeking a new
chief executive, yesterday announced a
61 per cent fa)l in pre-tax profits and a
cn_tinitsﬁnald.ividendnfmorethana

The group's share price fell 8p to
close at 131p following the announce-
ment that the pre-tax surplus had fallen
from £9.3m to £3.6m for the year ended
October 31 19982, Profits would have
been higher but for a £2m exceptional
provision mostly {o cover redundancy

costs.

total of 6.5p (10.3p) for the year.

Mr Graeme Odgers, who is quitting as
chief executive to become chairman of
the Monopolies and Mergers Commis-
sion, said that the final dividend would
be reduced from 5.8p to 3.5p making a

Earnings per share fell from 14.1p to
5.1p. Interest charges were down from
£5.3m to £2.6m following a £39m 1.for2

rights issue in 1991.
£560.7Tm.

minerals operations.

Turnover fell from £620.8m to

Mr Odgers said that the group had
drawn up a short list of three highly
qualified candidates for the chief execu-
tive's job and expected to make an
announcement shortly.

The group said that it expected prof-
its to increase In the cwrrent year,
although it would incur a loss in the
first half. The UK construction market
remained very difficult, which was
affecting McAlpine's contracting and

Construction profits last year fell
from €13m to £1.5m, while profits from
minerals dropped from £4.2m to £1.9m,
Mr Odgers expected little improvement

ter this year.

£170m.

to be made in the current year.

The outloak for UK housing and the
US was mote promising, he said. The
number of house sales agreed by the
group had jumped by 30 per cent since
January 1 compared with the corre-
sponding period.

Housing, which made £26m (£1.2m
Ioss), returned its first profit for years.
US profits had slipped from £23m to
£1.9m but were also expected to do bet-

Net debt averaged £49m during the
last financial year, equivalent to 29
per cent of shareholders’ funds of

Net debt in the current year was
expected to average about E65m,
reflecting the purchase of the 40 per
cent minority in the housing business,
the affect of currency movements and
lower cash inflows from contracting.

& COMMENT

MecAlpine under Graeme Odgers' tenure
has done all the right things. Debt has
been reduced, overheads cut and a clear
well-defined business development
strategy introduced including expan-

sion of overseas construction interests.

All of this has heen recognised in the
McAlpine share price, which skid vester-
day on news of the dividend cut and Mr
Odgers’ unfavourable comments about

the state of the UK contracting and

building material markeis. Profits
nonetheless could rise to £6m this
year and might even reach £7m. This

would provide earnings of between

price.

7p and 8p leaving a maintained
dividend fully covered. A prospective pf
e of between 16 2nd 18 would

that the stock remains fully valued
despite yesterday's slide in the share

Two trusts consider placings to raise funds

By Philip Coggan,
Personal Finance Editor

TWQO INVESTMENT trusts
have announced their inten-
tion to raise new capital.
Templeton Emerging Mar-
kets, the specialist trust which
Invests in developing econo-
mies In areas such as Latin
America and south east Asia,

said it was considering a plac-
ing of new shares, of which 25
per cent would be available to
existing share and warrant
holders under an open offer.
Trusts can normally only
offer new sharea i they are
trading at a premium to their
asset values; County NatWest
fieures show Templeton
Emerging shares trading at

Tops raises
£15m from
stock issue

TOPS ESTATES, the shops and
office property company. pro-
poses Lo raise about £15.6m net
of expenses via the issue of 7.5
per cent convertibie loan stock.

The stock is being condition-
ally placed with institutional
investors by Paribas, but under
the terms of an open offer by
Paribas oo behalf of Tops
Estates, £15.3m of the stock
will he made available to
shareholders on a 1-for-3 basis.

The issue may be converted
into 625 ordinary shares per
£1.000 nominal of stock
between 1998 and 2020, repre-
senting an equivalent conver-
sion price of 160p.

The placing is subject to
shareholders’ approval at an
extraordinary meeting on
March 19.

Revamped PHIT
net assets up 39%

Pacific Horizon [nvestment
Trust reported a net asset
value of 36.34p per share as af
January 31, up from 25.26p at
the July yearend.

The 39 per cent advance com-
pared with a 20.1 per cent rise
in the FT-Actuaries Paclfic
Basin ex Japan Index.

The trust is now managed by
Baillie Gifford after previous

manager Jupiter Tyndall last
August withdrew proposals to
reorganise the company after a
bitter battie with the board.
Directors said yesterday that
the portfolio policy changes
agreed in August were almost
complete with Tholdlngs
extended to Hong Kong, Malay-
sia and Singapore, mainly at
the expense of Thailand, Indon-
esia and the Philippines.
Losses after tax for the six
monthe to end-January were
£63,500 (£1,418); losses per
share emerged at 0.16p (nil).

Dakota declines
I£1.08m into the red

Dakota Group, the dDub'lin-
based kaging and paper
compa:});c which has a USM
quote, announced pre-tax
losges of 1£108m (£1.12m) for
the year to Septemnber 30. Last
time profits were 1£1.18m.

Directors sald the group had
an extremely difficult year, pri-
marily in its non-core com-
puter paper and software man-
ufacturing operatfons. Action
had been taken to deal with
the trading difficulties and the
business had heen refocused
around the gﬂﬂnl;hng and pack-

ra

ag'il‘nugn‘:!gzer fell to [£26.9m
(1£29.8m). Losses per share
worked through at 4p (3.3p
earnings) and there is no divi-
dend. A total of 1.Ip was paid
lost time.

The group also announced
the of its 81 per cent
interest in Technodisc, the
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software manufacturing sub-
sidiary,to BG Turnkey Ser-
vices, for a nominal consider-
ation. The loss on dispasal
amounts to I£400,000, which
will be reflected in the current
year's accounts.

Jos Holdings
show improvement

Jos Holdings, which last year
became a split capital ipvest-
ment trust after a2 reorganisa-
tion, ralsed net profits from
£186,000 to £287,000 in the six
months to Japuary 31 1993,

Earnings per income (ordi-
nary) share were 4.43p (2.0ip).
A second quarterly dividend of
2.875p makes 5.75p to date — a
total of 11.5p has been forecast
for the current year.

Total assets rose by 194 per
cent, from £15.1m to £18.Im.
Net asset valnes were 1962p
per capital share, 823p per zero
dividend preference share, and
ip per income share. At July 31
1992, net assels per ordinary
share stood at 163.6p.

Dunedin Income
net assets up 10%

Net asset value a2t Dunedin
Income Growth Investment
Trust rose 10 per cent, from
542.2p to 596.5p per share, over
the 12 months to Janunary 31

Net revenue amounted to
£6.92m, down from £7.91m last
time, for earnings of 21.75p
(24.87p) per share. Directors
attributed the decline to divi-
dend cuts in the trust’s equity
portfolio and lower levels of
interest on liquid funds.

The Knal dividend is held at
2 proposed 17p for a2 main-
tained total of 25.4p; the distri-
bution requires a transfer of
£1.16m from reserves.

Problem at offshoot
sees CRP shares fall

Shares in CRP Lejsure yester-
day [ell 3%p to 4'p, after the
USM-traded group warned of
financial difficulties at its CR
Pursehouse subsidiary, com-
pounded by a sizeable bad debt
on & building contract.

The company warned that

trading at Pursehouse, a build-
ing contractor acquired a year
ago and mainly engaged in
public house refurbishment,
had “deteriorated signifi-
cantly” in recent months.

CRP szid it was examining
various options to reselve the
problems at Pursehouse,
including possible refinancing
and an arrangement with the
subsidiary's creditors.

Throgmertos Dual
net assets at 667.5p
Throgmorton Dual Trust, a
split-capital concern, had a net
asset value of 667.5p per capital
share at January 31, up from
623.8p a year earlier and 581.3p
at the trust’s July vear-end.

The figure per income share
was 31.3p, against respective
values of 28.5p and 26.8p.

Net revenue for the six
months to end-January was
£832.000 (£692,000), equivalent
to earnings of 362p (3.01p) per
income share.

A second interim dividend is
maintained at 1.75p making
3.5p to date.

Primadona asseis
show improvement

Net asset value per share of
Primadona stood at 207.14p at
December 31, against 181p at
the June yearend and 175.51p
a year ago.

Net revenue [or the six
months declined to £58,012
{£85,622) after tax of £22.178
(£32,513). ]

The interim dividend is
maintained at 2p, despite a fall
in earnings from 192p to 1.29p.

Assets up 10% at
Rights and Issues

Rights apd Isspes Investment
Trust had a net asset value of
392,50 per capital share at
December 31, a rtise of 10 per
cent on the 357.8p of end-1991.

The value per income share
rose 7 per cent, from 102.2p 0
103.4p.

Mr Simon Knoit, chairman,
sald the increases compared
with a rise of 14,8 per cent in
the FT-A All-Share Index.

“This performance, while dis-
appointing, is still reasonable
given the difficult environment
for smaller companies during
the year.”

Net revenue amoubted to
£320,674 {£327,888) for earnings
of 7.737p (7.446p) per income
share. The dividend is raised to
83p (8p) via a recommended
final of 6p.

M&G Income asset
value at 59.52p

M&G Income I[nvestment
Trust, which came to the mar-
ket in October 1991, had a net
asset value of 59.52p per capital
share at January 31 1993 Asset
value per zero dividend prefer-
ence share was 19.22p.
Farnings per share came
through at 6.13p and the pro-
posed final dividend of 0.75p
brings {he total to 5.6635p.

Oliver Resources
cuts deficit

about a 10.6 per cent premium.
Roughly speaking, when a
trust’s shares are trading at a
preminm this indicates an
excess of demand over supply
of the shares.

Templeton said the placing
would enable the trust to make
further investments and to

Smaller Companies Income
said it was considering a plac-
ing and offer to increase its
size by a maximum of €25m;
that compares with net assets
at the end of January 1893 of
£56m.

Any offer will be made avail-
able to all shareholders; the

Another Lilley
offshoot is sold

The last of the Lilley Group
contracting companies has
been sold by the recejvers.
Robison & Davidson and its
Robison Wood Products subsid-
jary was sold to its manage-
ment, with funding provided
by 3i, NatWest Ventures and
the Royal Bank of Scotland's
new equity division. with the

widen its shareholder base. trust’s shares trade at a near 7 [ Bank of Scotland providing
Meanwhile, Moorgate per cent premium. working capital facilities.
m
NOTICE OF EARLY REDEMPTION
To the Holders of

Noles

GW OVERSEAS FINANCE N.V.

US$100,000,000 Guaranteed Floating Rate Notes Due 1994

{1he "Noted™)

NOTICE 15 HEREBY GIVEN that. pursnant to Article 11 of 1he Indemture, dated o5 of March 15.
1984 {the "Indenture") among CW {Iverscas Finanee N.V. (the "Company”). Great Western Finaneial
Corporation (the “Guarantor”) and Morgan Guaranty Truat Company ol New York as Trusiee. the
Cumpa:l{lwill redeem all of the outstanding Nutes on March 30. {993 ithe "Redemption Date”). The

ill be redeement at an amount equal o 100% of the principal amount thereof (the "Redemption
Price”). Couponrs dae on the Redemplion Date shunld be presented and surrenidered in the usual
manner. [a the ense of 2 Bearer Note. payments will be made in US Dollars, or, at the vption nf the
holder, by Lransfer to a US Dollar accaunt maintained by the Payer with or by US Dullar cheyue
drawn on a bank in New York City. on the Redemption Date al the Redemplion Price upon
preseatation and serrender of Notes 1ogether with Coupens relating thereto at the offices of the Paying
Agents listed below. The payment of principal anly may aiso be made at the New York office of Murgan
Guaranty Trust Company of New York. Paymenta of principzl on a Registered Note will be made by
US Dollar ckeque drawn on a bank in New York City against surrender of the Registered Note at the
New York office of Morgan Guaranty Trost Company of New York {the "Registrar®). Upon application
by the holder 10 the sperified office of the Registrar oot later than Mareh 11, 1993 ithe *Reenrd Date"),
payment may be made by transler ta a US Dollar account maintained by the payee with a hank in New
York City. Payments of interesl on 2 Registercd Note will be made in 1he vzual manner,

Each Note presented for redemption should be presenicd together with all unmatored Coupons
appertaining thereto. Unmatured Coopons due after the Kedemplion Date (whether ur aot attached)
aﬁall beconre void and no payment shall he made in respect thereof.

boal:s‘;e; ‘;Rﬁsourges, the Dublin- PAYING AGENTS
and gas company Morgan Guaranty Trust Company Swirs Bank Carporativn Murpin Guaranly Trus Company
quoted on the USM, cut pretax | |  of New York Acscheavorsiadt 1 uf New York e
losses to [£134,000 (£190,000) in Boulevard Emile Jarqmain 151 CH-1002 Basel Mainzer Lamlutracoe 16
the year to October 31. This B-1210 Brussels Swuitzerloni D-6000 Fraokfurt-am-Main
compared with I£125m previ- Belgium Germany
g’::mmg“ggnf MW Guaranty Trust Company ~ Mnrgan Guaranty Trust Gompany Krvdiethonk SA Lixembaurgenise
Losses per share ont &t | ﬂl‘Yﬂﬂi of New _Ym'k 43 Bt_!lllr\'ll'l’l Hn}l.l
0.3p (14.7p) 60 Victaria Embankmeni 14 Ploce Yendome L2935 Laxemboury
: Loll(‘i:'lll Parix 73001
. . ELCAY OJP France
Allied Radio
4 REGISTRAR
incors £1.7m loss Morgan Guaranty Trust Company of New York
Allied Radio reported a pretax = Ej‘:m'",:: Plare
loss of £1,72m in the nine Nrw York, NY 10260-0023
months t(::f September 30, on "USA
For the comparahie period - | | GW OVERSEAS FINANCE N.V.

covering the 1991 year — the
group incurred losses of £1.57m
before tax.

The latest figure included a
tharge of £454,000 to amortise
the goodwill from the acquisi-
tion of Radic Mercury and
County Sound in September
1991, plus £131,000 for the
rationalisation of property
Teq ts.

The trading Ioss was

as Trustee

By: Morgan Guaranty Trust Company

Dated: February 25, 1993

Any payment made within the Uniled States or by tranefer (o an acconnt maintained hy 3 noo-11.8,
payee with a bank in the United States may he cubjeet ta reporting to the United States faternal
Revenne Service ("[RS") and 1o barkup withholiling at a rale of 206% if a payee not recopmised ar an
exempt recipient fails tv provide the paying agent with an exeeuted IRS Fora W-8. cortifving ander
penzliies of perjury that the payer is not a United Statex perion. A paymient made within the United
States to z non-exempt U.3. payer is repurtable 1o the IRS and the 1.5, payer iz required 10 provide tn
the paying agent un executed (RS Form W -9, certifying under prnaliies of perjury the pavee's taxpayer
idenlification number {empluyer identification number or sucial security number, as appropriate] te
avoid 206 withholding of the payment. Failure to pravide a carrcet taxpayer identification nunher
may also subject a U.S. payee 1o a penalty of §50.

£763,000, compared with
£464,000.

Losses per share were 3.4p
{23.5p for 1001).
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COMMODITIES AND AGRIGULTURE

EC likely to set price ﬂoors on. fish

is tomorrow expected to set
minimum import prices on

— v
Cocoa pact
delegates
given
weekend
deadline

Russia announces
talks on unified
CIS energy policy

By Jobhn Lloyd in Moscow

MEMBERS OF the
Commonwealth of Independent

1t Tighage

prom up to March 1. Ukraine
has already warned that it
might disrupt the flow of Rus-
sian gas through its territory

i

States are to attempt to agree
on the creation of an inter-

The project, znnounced ear-
Her this week by Mr Yuri Shaf-
ranik, the Russian energy min-
ister, is likely to be a central
theme of talks planned
between CIS heads of state in
the Russian ofl region of Tyu-
men next month. It {s raised at
a time when energy Is at the
centre of increasing tension
between Rossia and the other
former Soviet republics, partic-
ularly Ukraine.

Mr Shafranik sald that the
Tyumen oil production associa-
tions would welcome foreign
investment - including from
the CIS states. He also said,

. bhowever, that Russia wonld

move to world prices in energy
trade with these countries.
Mr Yuli Yoffe, Ukraine’s dep-

to third countries especially
Germany, France, Italy, Slo-
vakia and the Cgech Republic.

Mr Leonid EKuchmas, the
Ukrainian prime minister, is
also due in Moscow tomorrow
— an indication of how seri-
cusly the threat is now being
taken. A Gasprom official, My
Anatoly Vorotyntsev, was
quoted by the official news
agency Itar Tass as saying that
gas supplies would be cut off
today and piped to southern
parts of Russia instead.

The Russian government
faces continuing and deepen-
ing difficulties in its exploita-
tion of energy sources. Mr
Georgy Khizha, a deputy prime
minister, said yesterday that
ol production would fall by
S0m tonnes this year, but
energy consumption was con-
l;in:h:gtorhe—bynpe:cent

COCOA PRODUCING and
countries have

If no agreement was
reached, sald Mr Peter Lai of
Malaysla, the chalrman of UN-
sponsored talks on a new
accord, he wounld use the
remaining week of this fourth
and - final round of negotia-
tions to conclude a purely
administrative pact to replace
the 19868 agreement, which
expires on September 30.

§
g :
E
8

structural preblems of the
industry. i .

EC fishermen have long been
subject to guotas wnder the
common fisheries policy. These
have come down sharply in
recent Yyears, to conserve
stocks threatened by owverfish-

ing. As part of a major conser- into account, the carrent

vation effort, Brussels has also
cbliged fleets to tie up for pre-
scribed -periods, and)or
enforced use of bigger net
meshes to let immatare fish
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Inflation fears enliven US commodity indices

Clinton’s growth policy is reviving interest in price

mcreaseoverJanuaryéyear

rise hedging, writes Laurie Morse

—n — e ——

P g e
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CSCOW yes y for ing a a - two fraders have been = gConstituents of leading commodity indices X 289 .
with Mr Shafranik in a bid to  ward pipeline for Azeri oil and | sides, effeciively split the aif- _ busy pushing of us Mr Bulchandani attributes Inflation fears are also tem-
avert a threatened cut in gas Turkey hopes it will end on its | ference between the price | long-terin interest rates down “OC "'(I;; Gsct 'ﬂ Cha the index’s rise to firmer oll pered by excess capacity in the
supplies to Ukraine. The Rus- southern coast, the foreign | demands of and con- | to their lowest level in 15 - (usmweighted) and meat prices. The GSCI is US in everyvihing from alumin-
sian state gas corporation Gas- ministry said reporis Remter | sumers and provide for all | years, they have heen keeping Benzens 47  Crude oil 20 Malze weighted by trade volume, Iwm smelting to grain produc-
prom has said it is owed from Ankara. “The technical | pact members to share the | a cautions eye on the commod- Crude oll 71 Nawral gas 148  Wheat with nearly 50 per cent of its . .
Rbs165br ($206m) by Ukraine, level talks in Bakn [the Azeri | costs of the scheme. ities markets, sensitive to sig- ‘Collon 589  Heating oll 139  Soyabeans weight in energy or oil, and in the long run Mr Clinten's
and has demanded that the capital] are expected to con- | The suggested price range of | nals that President Bill Chn. Surlap 5 Lhecae . 1% Sovameal another 24 per cent in live- policies are to have
country pay $85 per 1,000 cubic tinue into March before a con- | SDR1,040-1,560 a tonne, with a | ton's economic plan may be :ﬂm byt HF:%’. uct 2 g“m“f"dl stock. Given the international significant Impact in individ-
metres for futore supplies. clasion is reached. . . Our | median price of SDR1,300 | stlirring Inflation’s embers. Scrap steel 63 (mm,:“m Haating il characteristics of the index, he ual commodities. His energy
However, M Yevgeny Subin, wish is to sce Turkey chosen | (§1,780) is well above present | Inflation is toxic to bend -Copper scrap 87  of wheat, Unleadad gas  atiributes the GSCFs strength tax, aimed at deficit reduction,
first deputy "chairman of as the route and Azeri ofl tran- | market levels of about SDR730 | prices, driving up interest rates  Ajeminium 6.1  malze, sugar, Copper to the Organisation of Petro- will cut demand for oil and
Ukraine's state oil and gas sported to the Mediterranean,” | a tonne and could only be | and increasing the cost of dsbt. Zinc 51 soyabeans, Lumber’ leum Exporting Countries’ coal. However, to the externt
commitiee said yesterday that said ministry spokeswoman | defended if prodncers stuck to Commodity prices have lomg Lead . 54 cotton & _Cotton recent agreement op produc- that his energy taxes offend
all bills had beent paid to Gas- Filiz Dincmen. their expressed intention of | been used as a proxy for infla- Tin 59 cocod) Gold tion cuts, and not to Mr Clin- the US's Opec trading
. o : reining back production. tion, a practice lent legitimacy Hides 55 Base metais 7 Sliver ton’s economie plsns. they could also reduce warld-
Aluminium ban threatened Earlier this week, the 45 or | by the US Federal Reserve Nubber. &2  (consiating Platinurn The Commodity Research wide oil , and raiss
s0 produclng aud consuming | Board, which monitors price p v, 78 -:er Hogs Bureau's popular index of 21 energy costs, slowing global
couniries taking part in the by watching a 21-com-  corugated zinc & nickal) Pork bellies commodity futures is virtually - :
THE EUROPEAN Community this week by officiels of mem- | talks agreed in principle on a | modity index compiled by the poxes 58 . Precious Cotfes unchanged since January, in His on
is threatening an effective ban  ber states worried at a looming | limit of 350,000 tommes to the | New York-based Commodity Lumber 63 metals 2  Sugar part because each of is compo-  the country’s infrastructure is
on direct aluminium imports crisis among the commimity’s | amount of cocoa that could be Burean. Cocoa nents carries equal weight. A bound to increase
from the former Soviet Union aluminium producers. withheld from the market to Recent contradictions in the Orange julce drop in the price of orange industrial commodities like
if Russia does not stop umder The quotas under consider- | support prices. commodity pits have been - juice, for example, carries the - copper and steel, analysts
cutting warld market prices, ation were so tight, they added, The 40 memhers of the | enough to drive inflation- broadly-based indices are flat. January. The eteady rally may same weight as a rally in il Howaver, the president’s
according to communily offi- that no fresh shi accord account for about to distraction Palla- ‘To date, nome of the inflation- 'signal a pick-up in industrial The index is stuck around 203, greater focus on the environ-
clals, reports Reuier from Russia would be allowed | three-quarters of world pro- | dinm hit long time lows Mon- ary measures have sounded an  production, a natural introduc up about five points from lts ment may raise costs to Lve-
Brussels. because of the massive volume | duction and comsumption, the | day, while ancther industrial economic alarm. Hon o an economic -August law. - - stock prodncers and other agri--
They said only Gexmany dis- of Russian stocks at London | most motable absemtees belng | commodity, lumber, posted “We're seeing some frmness  However, nearly 15 per cent of Mr Sean McNamara, presi- cultural enterprises, limit
sented from a plan to impose Metal warehouses. the US, the biggest consumer, | all-time highs. Grain prices in some commodities, but not ‘the index’s weighing is in lam- dent of CIG Asset Manage- of and met-
severe quotas on Russian alu- “The Russians are up against | and Malaysia, the fonrth larg- | have withered, but meat frmness in all commodities® ber and inmber products, ment,. a firm that advises in the US, and
minium when it was discussed the wall,” one official said. est producer. prices, which usually travel in says Mr Samuel Eahan, chief iargely domestic commodities investors on using commodity limit OS timber preduction
tandem with feed prices, areon  economist at Fujfi Securities. A whose rally in recent months indices as a way to hedge Clean Alr provisions for-
lls f f : AP f the rise. Enll‘?mﬁonal:lmgi mlnseeonomie pick-up woﬁ ﬁsomeanﬂystsmskzwed %inﬂgu’m gﬂgg&mﬁ ﬂ:gnpte;:lmexgagyﬂvdm
ities sSugar an firmness across index . portfolios, & an A
Gummer calls for further CAP reform |z i Jring Srmns e production mey e o ey e A ap o A it
. _ . On the whole, analysts - . The difference in .behaviour indeed be .picking up, Mr but says the CRB remains pop- in his dealings with Chira, an
By David Blackwell market for poor countries, Mr  of supply controls such as acre--f that theré has beéen & stedy- of the commodities indices is Kahan shys, but so Tang as the -ular beeanse it historieal . important ‘customer for' US
Gummer told the Agra Europe age set-aside under last year's | but mild rise in several closely- explained by the differencesin pick-up iracks dconomic dais extending back 40 years. wheat, He supports economic -
FURTHER REFORM of the Outlook '93 conference in Lon- CAP reforms would place them | watched commodity indices composifion. * growth it may not be inflation- -+  Analysts say that while Mrr reform in the former Soviet
European Community’s com- don under a heavy bureaucratic | since late summer, when it looking for trends in US indus- ary. . Clinton’s economic plan is TUnion but has not yet liberal-
mon agricultural polley was “The sugar regime is one became apparent that Mr Clin- trial production ke to ‘watch The Goldman Sachs Com- frontloaded, with much of the jised farm credits to Russia, .
yesterday urged by Mr John that does huge damage, and Farmers would have to sup- | ton might clinch the presi- the Journal of Commerce modity Index has also been on  economic stimulus expected to  allowing grain prices. to lan-
Gummer, the UK agriculture this reform is vital,” he sald. ply a great deal of information | dency. However, since he took Index. This follows the prices the rise since January, resch- take effect quickly, it can anly guish. On the other hand, 3 My
minister. Other sectors that needed to qualify for afd under the | office in January, the behav- of 18 raw indusirial ing 186 this week, from 181 the' hope to boost US demand. As Clinton succeeds in implement-
He cited in particular the locking at were wine, fruit and CAP. “Supplying this informa- | four of the indices has Hes, fnciuding copper and steel first week of the year. The two-- commodity trading spans the ing the North American Free
sugar regime. It was nof vegetables, olive oil, rice, cot- tiom will be a time consuming | diverged. Measnres of indus- scrap, buriap, old corrugated month rally is significant, says globe there is potential for a = Trade Agreement, US livestock
accepiable that rich countrjes ton and beef task, and the penalties for any | trial commedities and those boxes oil Mr. Ravi Bulchandani, com- flood of foreign imports if US producers are expected to bene-
should so support their agricul- Mr Gummer also warned mistakes conld be severe,” be | heavily weighted toward The JOC index rose to 1006 modities analyst at Goldman prices move higher. This, com- fit from broader export mar-
ture that they destroyed the farmers that the development said. energy are rising, while more this week, from 97.5 in early Sachs, bat is only a small modity traders say, is already .
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LONDON STOCK EXCHANGE

Equities on hold for ICI statement

By Terry Byland,
UK Stock Market Editor

UK STOCK market investors
were keeping well below the
parapet yesterday as they
waited for ICl, London's senior
blue chip company, to disclose
details of the financing
involved in its demerger plan
when it announces trading fig-
ures this morning. The iikeli-
hood of 2 near £1bn rights
issue from ICI, even though
widely predicted by analysts,
was enough to keep many fund
mapnagers away from the mar-
ket yesterday.

Indeed, the Footsie Index to
a large extent tracked the ICI
share price, falling smartly in
early trading but then rallying
in the second hailf of the ses.
sion. The initial fall in UK
equities was sparked off by a
sharp fall In the March con-
tract on the Footsle, while the
ploslng rally took in some buy-
Ing support from overseas
investors attracted by weak-
ness in sterling. Also belping
London was the early strength
of the New York market which
was 18 Dow pojnts ahead in UK
trading hours.

The [inal reading put the
FT-SE Index at 2,817, 2 net loss
on the day of 1 point. At these
levels ~ the Footsie dipped to
2,810 in early deals, the lIower
end of the market's trading
range appears bGrmly held. The
chances of a fresh move to the
upper end of the range, in the

2,900 area, waits upon ICL
The focus turned back
towards the Footsie stocks,
yvit.h the pharmaceuticals lead-
ing the market when overseas
buyers appeared in the final
hour of trade. The FF-SE Mid
2530 Index fell 7.2 to 3.0294.
Noo-Footsie shares made up 65
per cent of the day's Seaq vol-
ume total of 592.7m_ Tuesday's
Seaq total of 597.8m shares was
worth £1.23bn at retail level

“We will all be amazed if ICI
doesnt make a rights Issue
this morning,” commented one
leading dealer. However, wild
rumours circulated, the most
prevailing being a suggestion
that Glaxo might bid for
Zaneca, the proposed pharma-
ceutical and bio technology
company to be formed if the
ICL demerger is carrled

Therétot‘themarketmn—

Houed to lack directlon, and it
was left to corporate develop-
ments to provide what few
highlights there were. British
Asrospace, disclosing a £1.3bn
loss for the year, nevertheless
pleased the market with its
dividend policy. Bank shares
remained easier in the wake of
the increased debt provisions
announced this week by
National Westminster.

The weakness in sterling,
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which depressed government
bond prices, was noted cau-
tiously in an equity market
still expecting Further cuts in
domestic interest rates. Some
strategists, however, said that
such hopes were now being
reined in to “only half a point
and not necessarily at Budget
time.™

The strategy team at Smith
New Court warned this week
that the chances of further big
falls in shortterm interest
rates have diminished as signs
of economic recovery become
more gvident. While approving
of the UK market “in absolute
terms, Smith recommends a
peutral stance.

With no further important
data on the UK economy expec-
ted this week. share prices
appear dependent on weighty
list of impending rights issue,
in which ICI may be the most
prominent but is certainly not
the only feature. Even the £1bn
izsue predicted from ICI would
probebly be acceptable in the
market but traders will be
happy to have the uncertainty
taken off their shoulders.
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Dividend
from BAe
pleases

SHARES in British Aerospace
(BAe) rose sharply. brushing
aside the announcement of
Brilain's largest ever corporate
profits loss at just over £1.2bn,
for the year to December 1992,

The market had braced jtself
for the big loss from the UK's
largest manufacturer but was
cheered by a lack of black
holes in the figures, and the
higher than anticipated 4p divi-
dend, against market expecta-
tions of a 3p final

There was sirong demand for
the stock and at the day's best,
the shares were up 17 at 2689p,
before coming off the top to
close 13 up at 265p, alter UBS
Phillips and Drew advised
investors to switch out of BAe
and into Rolls-Royce, Turnover
was a hefty 9.7m. Analysts also
put the deeline down to a
closer examination of the poor
performance of the defence
division.

Once again there was specu-
lation that GEC could be con-
sidering a bid for BAe,

NEW HIGHS AND
LOWS FOR 1992/93
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although this was largely dis-
regarded by aerospace special-
ists.

Mr Paul Ruddle at NatWest
Securities said: “This marks a
hunaround for the groug, and
shows the management has pot
to grips with the problems.” He
retained his current year fore-
cast at £60m. putting him at
the bottom of the range with
brokers such as Hoare Govett,
BAe's broker, said to be on
£125m and Smith New Court
reported to be predicting
£150m.

Analysts are due to have
another meeting with the com-
pany tomorrow when further
details about the trading out-
look are expected to etnerge.
Shares in GEC eased 3 to 293p,
while Rolis-Royee cloged
unchanged at 128p,

Kwik Save strong

Rumours continued to circu-
late -around: Ewik Save as the
shares continued their upward
climb, yesterday adding a fur-
ther I4 to 842p on talk of an
imminent bid from Dairy
Farms. The shares’ strength in
recent weeks, in stark contrast
fo a weak food retail sector,
has been underpinned by the
continuing buying by the Hong
Rong food group, which has
taken its holding in Kwik Save
from 26 per cent to over 28 per
cent this year.

Although Dairy Farms has
always said it is a longterm
pasgive investor in Kwik Save,
excitement was generated
early on yesterday following
market talk in Hong Kong that
Dairy Farms would make a big
rights issue when it announces
results on March 16. With only
around 8 per cent gearing, the
speculative implication was
that the group was lining up a
bid, with Kwik Save the obvi-
ous contender. However, such
a move would break all agree-
ments between the two groups.

UK food analysts, largely dis-
missive of a Dairy Farms bid,
suggested that the group may
have been buying Kwik Save
shares ahead of a possible
rights 1ssue from the UK
group, the proceeds of which
could be nsed to buy stores
from Gateway.

New bid seen

There was almost universal
support in the market for the
neccessity of an increased bid
from Airtours if it is to succeed
in capturing its larger rival
Owners Abroad. The specula-
tion followed the decision by
the secretary of state for trade
and industry not to refar the
bid to the Office of Fair Trad-

mg.

ilr Hamish Dickson at Hoare
Govett forecast that Airtours
would probably produce a cash
ingentive of around 17p on top
of their current 1lip a share
all-paper offer. Hoare's is advis-
ing Owners investors to sit
tight in expectation of a
renewed offer, with Airtours a
strong buy also. .

Smith New Court believes
Airtours may not be so gener-
ous, with analyst Mr Bruece
Jones suggesting an ‘mcreased
offer of 125p, with a possible
cash alternative. Some spectla-

FT~A All-Share Index
1490w

tive investors thought other-
wise, with the Owners shares
yesterday spurting to close 13
ahead at 129p in big turnover
of nearly 9m. Airtours put on 5
to 302p. Suggestions that LTU,
the German travel group
which bad planned a co-opera-
tive shareholding in Owmers,
might ride to the rescue did
not find much support among
analysts.

ICI on alert

On the eve of its results due
today, ICI shares put on g late
spurt as rumours abounded
over the fate of the demerger
and the threatened rights
issiie. Analysts declared them-
selves pone the wiser, as the
shares first languished on the
belief that a £1bn cash call
would be forthcoming today,
and then spurted forward as
wild talk suggested that Glaxo
was putting together a bid for
ICI's proposed bio-science divi-
sion, Zeneca.

The favourite scenario
remains that ICI will go for-
ward with the demerger and it
will choose today to launch its
rights issue — with some sug-
gestions of a 1-for5 2t 700p -
rathey than try through Zeneca
post-demerger in an unstable
pharmaceuticals sector. ICI
shares added 8 to 1082p. Glaxo
stipped a penny to 652p.

Royal Insurance eased 2 to
285p in front of today’s prelimi-

nary fgures which are expec-
ted to show losses sharply
reduced at around £120m, com-
pared with last time’s £373m
loss. The main action in insur-
ance, however, was in Guard-
ian Royal (GRE) which ran up
6 to 186p amid stories that a
buyer of 5m had been operat-
ing in the market; turnover of
93m in GRE was the highest
single day's business since
November last year. GRE is
scheduled to report prelimi-
nary figures on March 3. A sin-
gle big selling order of 12m
shares at 553p unseitled Gen-
eral Accident, 6 off at 567p.
Activity in the oll sector was
concentrated on Shell and
Royal Dutch. Dealers reported
heavy switching operations,
out of Royal Dutch and into
Shel! with the latter said to
have been 8 to 8% per cent too
cheap against the Dutch group.
Shell closed a shade firmer at
582p followlng substantial
turnover of 7.4m shares, ahead
of today’s preliminary figures.

companies hurt several compa-
nies in the sector. Senthern
Business Group, tumbled 34 to
79p. while Gestetner fell 11 to
131p.

A weighty fome on the UK
property market from NatWest
Securities found some room for
optimism that the sector had
begun clawing jts way back
Analyst Mr Mare Gilbard
added that there had been a
significant shift in the mar-
ket's perception of valuing
property stocks with net asset
value being replaced by divi-
dend yield. NatWest is particu-
larly keen on Land Securities
off 2 at 482p.

MARKET REPORTERS:

Christopher Price,
Joel Kibazo,
Steve Thompson.
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cat & Aitken said “we believe
there are at least £1bn of fund
raising in the pipeline.”
Blae Circle Industries (BCD),

8 good market reeently om
renewed takeover i

fell 7 to 225p, after 220p, with
Kleinwort Benson said to bave
reaffirmed its bearish stance.
Several brokers have forecast a
cut in BCI's 1993 payment.
Fears that the OFT may
launch an investigaiion into
the activities of photocopier
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 FT SURVEYS

EQUITY FUTURES AND OPTIONS TRADING

STOCK index fatures {raded in
a tight range of 20 points for
mast of the day, as the market
waited to see if ICI will Jaunch
an anticipated £1bn rights
issuc with jts demerger plans,
writes Joel Kibazo.

The March contract on the
FT-SE opened at 2.819, just
ahead of its close on Tuesday,
After a period of sideways
trading, the contract started

drifiing lower as the talk of
the possible IC1 cash calt
increased.

The day's low of 2,810 was
seen only 45 minmtes after the
start of trading, before a bout
of closing of positions led to a
brief respite in the downward
trend.

That, however, did not last
long and March once again
drifted downwards with the

March finished at 2,818, st
the same level as its clase on
Toesdny and ai a small dis-
count to the underlying cash
market. Turnover was 8,037
trades by the close.

In traded options, the expiry
of the February stock opiions
wag the main jeature and jt
made a large contribution to

the day’s total tmrmover of
41,189 lots. Some 7,378 cogm-
tracts were dealt in the FT-SE
100 option, and the Ewuro-
FT-SE saw a total of 2,300
trades.

BT was the most actively
dealt stock option with a total
of 4,450 contracts and was fal-
lowed by BTR ai 3,243. Han-
son, Asda and British Aero-
space were also busy.
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CURRENCIES, MONEY AND CAPITAL MARKETS

FOREIGN EXCHANGES

Sterling and lira fall sharply -

present concern that Germany
is lowering interest rates too
glowly.

Fears that the Bundesbank
will keep rates high were
underlined by the release of
inflation figures for some Gex-

expected.
In North Rhine Westphalia, for
, the cost of living rose

04 per cent in the month to -

mid-February.

The lira's problems were
exacerbated by the political dif-
ficulties of Mr Giuliano

don-based market practitionar
said that the flisht out of lire
by native Italians was very
great: he had anecdotal evi-

pened yesterday, the pound
came under pressure for no
very obvious reason.

Ome dealer claimed to bave

rency was coming under
strong pressure in the Far

rency. Mr Mark Austin of Mid-

- land Global Markets saw no

that the pound is now worth 76  ing lira in suitcases over the  ernor of the Bank of Spain said
per cent of what it was in 1985. border to Switzerland, and buy- the peseta could be defended
If anything, the lira was even  ing Swiss francs. by a tax on the movement of
more depressed against the The pressure on sterling, if 2  entirely speculative short term
D-Mark, falling as low as litile less picturesque, was still capital ~ and this the
L986.00, before closing at a cause of concerm. One Lon- peseta up to a close of Pta71.94
L985.00, some L8 down on the don-based dealer said it was againsi the D-Mark from a pre-
day. A particular sign of weak- always worrying when, as hap- vious Pta72.58.
ness was that both sterling and
the lira weakened against the
D-Mark despite the dollar’s EMS EUROPEAN CURRENCY UNIT RATES
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MONEY MARKETS

Sterling futures slip

SHORT-DATED  sterling
futures slipped sharply yester-
day as the pound plunged to a
new historic low against the
D-Mark onr the foreign
exchanges, worites James Blitz,

The pound's wenkness
damped earlier speculation
that the UK authorities would
cut interest rates at or before
naxt month's budget.

The March short sterling
contraet fell 14 basis polnts to
a low of 93.94 before closing at
93.95. At this level, it effec-
Hvely assumes that base rates
will be unchanged at 6 per cent
immedtately after the budget.

UK ciesring bank basa lsnding rata
§ per cont
from

The June contract was aiso
badly hit, falling 17 basls
points to a close of 94.47. At
this Jevel, it assumes that base
rates will be cut by around 50
basis points by the summer,
although the market assumes
that this will be the only policy
easing in this eycle. Dealers
easily removed a large

of 2 rate
cut in the short term. The
easier monetary conditions
helped the slight easing In the
cost of 3-month money from 6
per cent to 6% per cent on the
offered side.

In European markets, the
mood was a good deal more
tense, partly because of the
release of poor Inflation figures
in Germany. In North Rhine
Westpahalia, the cost of living
rose of 0.4 per cent in the
month to mid-February, a
greater increase thanm the

Both Spanish and Danish
money market interest rates
remained high as their
currencies came under
pressure in the European

rate
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Durable goods decline
ignored as Dow rises

Wall Street

Koren Zagor in New York

At 1pm, the Dow Jones
Industrial Average was up
14.59 at 3,337.86. The more
broadly based Stan-
dard & Poor’s 500 gained 301 to
437.81, while the Amex compos-
ite was L73 higher at 401.69,
and the Nasdag composite
climbed 6.70 to 658.10. Volume
on the NYSE was 168m skares
by 1pm, and rises outnum-
bered declines by 968 to 508.

The market dismissed
reports of a 1.7 per cent decline
in January's durable goods
orders, which cast some doubts
about the of the econ-
omy although the drop was
less than expected.

recent Josses, while RJR Nab-
isco fMirmed $% to $8. Both
stocks bave been hit In recent
daysbyworrtuthatﬂ:a(ﬂ:ln

ton adminigtration will levy an
excise tax on cigarettes.

Among other blue chip
issues, IBM rose $% to $51%
after the group said that it was
cuiting 500 jobs at its head-
quarters.

Chrysler -climbed $1% to
$37% after saying that it will
announce plans to increase
production of natural gas-pow-
ered vehicles, which went into
production March. ’

last
Ford was $1 higher at $45%
after reporting a 4.9 per cent

rise in mid-Febrnary US car

gales. General Motors
$1 to $37% although
data for the same period

‘showed a decline in US car

sales of 8.5 per cent to 68,803.
Drug compary stocks contin-

ued to dominate trading.

Merck rose $% to $38%, Bris-

MEXICAN stocks weakened
early In the day, hit by an
Increase in interest rates. The
IPC index dipped 14.43 to
1,528.23 in thin trading, tak-
ing s fall on the year so far
to more than 13.5 per cent.

tol-Myers Squibb was $1 higher
at $57%, Johnson & Johnson
added $2% to $42%, Glaxo
Holdings ADRs eased $% to
$18% and Abbott Laboratories
improved §1% to $25%. .

in the Nasdaq market, a
rev:vnlmbmt:eehnologystocks
contributed to 2 morning rise
in the composite index. The
firmer tone of the market came
in spite of a sharp drop in Dell
Computer shares which tum-
bled $5% to $31 in active trad-
ing after the groop said that

unfavourable market condi-
tions had prompted it to with-
draw 2 planned 4 common
shares offering. Furthermore,
Goldman Sachs removed its
“buy” rating on the shares.
Goldman was to have managed
the stock

Among other technology
issnes, Intel firmed $2% to
$115%, Apple Computer fell $1
to $53% and Seagate Technol-
ogy lost $1% to $18%.

" In the biotech sector, US

Healtheare improved $2% to
$42% and Amgen added $2% to
45, Synergen, whose disap-

the Conservat:ve Party. Mr
Mulroney said that he will con-

'tinueaspﬂmeminisbenmﬁla

successor is picked.

The TSE-200 Index was 43

higher at 3,45720 by midses-
sion in volume of 30.85m
shares valued at C$296m.
Advancing 1 s led declines
by 247 to ﬂ

Northern Telecom was up
C$% at C$56% in turnower of
177,700 shares.

Optimism underlies the
cautious mood in Cyprus

Firm foundations are being laid, says Kerin Hope

TEN-MONTH decline
in Cyprus’ over-the-
counter stock market
has been attributed by brokers
to the island's prolonged presi-
dential election campaigm. Yet
even after last week’s narrow
victory for Mr Glafcos Clerides,

The Cisco weekly all-share
index closed at 2458, down by

C£90,000 (£126,000) for the
wesk. Since the start of the
year, the index has declined by
44 per cent, with daily volume
averaging C£70,000.
Nevertheless, optimism
underlies the cautious mood.
Mr Clerides was backed by the
Greek Cypriot business com-
munity which expects the
unofficial stock market to have

passed back and forth between
parliament and the finance
ministry for the last three
years, should be approved next
month. And an overhaul of
company law, also ander way,
could lead to incentives Eor

The market is currently
supervised by the Cyprus
Chamber of Commerce which
is encouraging brokers to
abandon telephone trading by
providing a purpose-built floor
for public trading sessions.
More than 70 per cent of trans-

tic crowd of small investors.
While the market has expan-

ded substantially, with trading

volume rising by 17 per cent to

an estimated CE£35m in 1992,

local brokers say that the

absence of a regulstoryframe-

hindering

Mr Louis Clappas, chairman

bemuseemhangatrolsam
still very tight.”
However, foreign investors
now account for about 5 per
eeutafthemarket'stotalmm
talisation of C£571m. The cen:
tral bank, which a].lowsfor-

eigners to invest on a
case-hy-case basis, claims that
it has speeded up procedures
for approving share transfers.
“All it takes is a single phone
call,” says one official.

Foreigners are mainly
attracted by the island's two
lgading

sstupanAthens—basedsubstd

sion in Britain, the island's
main tourist market, would
damage future prospects
prompted a move into defen-
sive stocks, mainiy banks and

ke prevailing gloom,
together with capital
increases fotalling
CE£3Tm by the two big banks,

discouraged smaller compa-

ager of Cyprus Investment and
Securities Corporation. says:
“It will take a while for the
market to come back. But
there are some good signs: for
example, liguidity last year
was just ag high as In the
record year of 1990."

Continent sees mlxed performances

BOURSIS saw mixed forfunes

its effect on export ¥

we:e.ﬂltoﬂ!pereent

ASIA PACIFIC

and
mer,

egpecially the fom-
have bigger drog
but the latter

for a strong ran of relative -

strength, leading the sector
down with a £l of DM5.60 to

off the day's low of

lll-rlud-l-

Dpen’ 1033 T188 1208 1180 408 1590 Clsse

FT-SE Exrotrack 108 111741 111558 111498 111457 114354 111381 1115581 111605

FT-SE Earolrack 298 ° 117550 117450 117281 117206 117231 112041 197208 117214
Feb 23 Feob Foh 1% Febr 18 Fab 7

FT-SE Erolrack 108 111941 13276 118660 M3285 112177

FFSE Esretrack 200 117869 178084 119108 19103 - 11795

Bast walee 1000 C25110/90) Highhiey 108 - 111A08; 208

= 1176.40 Lowiiny: 100 - 111254 200 - 18004 ,

index of 9.26 to 1,953.33, after a _

day’s low of 1,927. Turnover
FFr2.3bn.

was

The . financial-
remained active with reports
that Comptoir des Entrepre-
Deurs might be in financial dif-
ficalties

CFF, down'

FFrs3 at FFr1,069 and AGF, oﬂ'
FFril at FFrods.
STOCEHOLM took a fuxther

. ook at Handelshanken follow- .
ing Tuesday’s results, found

some positive aspects and
marked the B shares up SEr12
to SEr57.50. Some analysts
suggested that the bank
remained relatively strong

competitors.

compared with iis
" The Affarsvarlden General-

index, however, lost 10.1 to

977.8 in turnover of some -

SKribn.

Atlas Copco weighed on the

market, the B losing SKrl0 or 3
per cent to SErS18 on disap-

sector -

" 150 to 2065.4. i3 drug compa:

" the overnight performan
- the

averdone.
_ Sandoz certificates rose

sell its 51 per
Erbamont to Sweden's Pro-
cordia.

ZURICH's SMI index rose

mﬂvmedmetrendofthﬂ
previous two days in c:if:}

SFrll0 or 3.9 per cent .to
hile Ciba reglstered

111, or L8 per cent lower &t

820.57 but ISTANBUL climbed
to another record, closing
215.28, or &7 per cent highar.

Tokyo eases desplte stable currency market

bought compa:

nies which had a.nnouneed
restructuring measures.
Declines led advances by 600 to
288, with 227 issues umchanged.
The Topix index of all first sec-
tion stocks fell 6.08 tp 1,275.28
and, in London, the ISE/MNikkei
50 index was down 0.09 to
1,019.61.

Most large-lot investors
remzined on the sidelines
ahead of this weelnend’s Group
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while Nitto Flour gained Y5 to
Y425. However, electric utili-
ties, previously higher on

Y2,570.

Electric cable companies
were firm on reporis that the
fiscal package to be planned by
the LDP will target the coun-
try's commnnication networks.
Fujikura gained Y15 to Y518
and Hitachi Cable added Y10 to -

profit taking, while Nissa_.n

SINGAPORE remained ebul-
lient ahead of tomorrow's bud-
get. Goldman Sachs, In &
recent research paper, com-

regional growth in the
next few years, it has to meet a
number of challenges. Among
them, Goldmsn writes, is “fur-

gruwth
The Straits Times Industrial
index put on 16.32 to 1,677.74 as

cents to FE$36.00, aRer issuing

Hx.ussn on rumours of a

Infernational, off 9 cents at
A$2.35 gfter reporting a 23 per
cent fajl in interim net profit.
The All Ordinaries lost 34 to
in turnover of A$312.1m.
TAIWAN lost early gains as
the ‘market cortinued to

declined 21.89 at 4,043.50 in
turnover down to T$42.7bn. .
BANGEOK rose 14 per cant

Inthe year 20I0 our
jet engine control systems WI||
still he ahead of their time.

The advanced technology Lu‘eas FADEC '.engine:manage---
ment system, chosen hy Rolls-Royce for the Trent engme,

to the year 2050. |
It is another success in a long

advanced technology, by developmg products with potentlal
by winning in fiercely competltlve glohal markets
Currently over half the engine -prngrammes‘ for the

world’s civil alrlmers are supphed by Lueas. We wnll he

flymg high in the future.

Lucas

’

‘We've :engin.ée_rEd' a ;greé___t company. B

y



